STATE PROPERTIES COMMITTEE MEETING
TUESDAY, JUNE 8, 2010
The meeting of the State Properties Committee was called to order at 10:05 a.m.
by Chairman Kevin M. Flynn. Other members present were Robert Griffith representing
the Rhode Island Department of Administration; Richard Woolley representing the
Rhode Island Department of Attorney General; Robert W. Kay, Public Member. Others
in attendance were Anthony Paolantonio from the Rhode Island House of
Representatives; Meredith Pickering from the Rhode Island Senate Fiscal Office; Lisa
Primiano, John Faltus, Terri Bisson, Mary E. Kay, Sara Moore, Gary Powers and Cynthia
Gianfrancesco from the Rhode Island Department of Environmental Management;
Deborah White, Jacqueline Kelley, Kim Rauch and Michael D. Mitchell from the Rhode
Island Department of Administration; Robert B. Jackson, Bruce Cadden and Leroy
Archibald from the Rhode Island Department of Transportation; Linda Nardoza and Rick
Esposito from the Department of Mental Health, Retardation and Hospitals; J. Vernon
Wyman from the University of Rhode Island; Will Riverso from the Rhode Island Water
Resources Board; Robin Schutt from the City of Cranston; Robert Moitozo from Pare
Corporation; Brewer Rowe and John White from Eident Sports Marketing; Robert D.
Murray from the law offices of Taft & McSally LLP; and Jeffrey Saletin from CFS
Partners, LP and Geoffrey Marchant for the Community Development Consortium.
Chairman Flynn noted for the record that the State Properties Committee did

have a quorum present.



Item A — Department of Mental Health, Retardation and Hospitals — A request
was made for authorization to advertise a Request for Proposals seeking space for a new
regional center in the Town of Exeter. Mr. Ryan stated that the Department currently
operates two day programs; one from a State-owned facility located in Hopkinton and the
other located in a leased facility on Ten Rod Road in the Town of North Kingstown. Mr.
Ryan stated that via the issuance of a Request for Proposals (“RFP”) the Department is
seeking to achieve its goal to consolidate space and secure a centralized location for the
regional operation of the existing day programs. Mr. Ryan explained that when the
Department vacates the State-owned facility, it will be disposed as surplus property and
the proceeds of the sale with will be allocated to the General Fund. Ms. Nardoza stated
that the need to consolidate these day programs is the result of a reduction in staff;
presently there are only two staff members in North Kingstown and four staff members in
Hopkinton. The Department is searching for a centralized location to accommodate the
individuals who attend the day program. Ms. Nardoza indicated that the Town of Exeter
would be an ideal location for the new facility. Chairman Flynn noted that there is not an
abundance of commercial property space located in the Department’s target area. Mr.
Kay asked what the Department’s projected saving are as a result of consolidating the
two day programs into one location. Mr. Ryan explained that initially the Department
will save on payments of rent because it will actually be leasing less square footage. Mr.
Ryan reiterated that once the State-owned facility is vacated it can be sold as surplus
property and all the proceeds from said sale will be allocated to the General Fund. Mr.
Ryan noted that the Department’s budget is not sufficient to continue to maintain the

Hopkinton property. Mr. Esposito indicated that the Department is seeking to lease one



half of the space currently being utilized for the operation of these day programs. Mr.
Griffith asked how many clients will attend the new facility. Ms. Nardoza stated that the
new facility will serve approximately thirty (30) clients. Mr. Griffith asked if the
Department anticipates any increase is the number of clients attending the day program.
Ms. Nardoza indicated that the limited number of employees dictates the number of
clients served and as the Department does not foresee an increase in staff, it is not
concerned about an increased number of clients. Mr. Griffith asked if the new facility
provides a margin for potential expansion if necessary. Ms. Nardoza indicated that the
Department does not expect that the day program will outgrow its new facility within the
next five years. A motion was made to approve by Mr. Woolley and seconded by Mr.
Griffith.

Passed Unanimously

Item B — Department of Administration — A request was made for approval of and
signatures on a License Agreement with Eident Sports Marketing to allow the
organization to utilize the State House Grounds and Station Park from July 7, 2010,
through July 12, 2010, for the 2010 Amica Ironman 70.3 Rhode Island Triathlon.

Ms. White stated that this is the third consecutive year Eident Sports has sought approval
to utilize the State House Grounds and Station Park for this event. Ms. White indicated
that there have been no problems associated with this event in the past. Chairman Flynn
stated that it his understanding the there is a plan to replace the marble at the front of the
State House and asked if there is any concern that this event with conflict with the
project’s construction schedule. Ms. White indicated that Eident Sports has submitted

two proposals relative to this event; one addresses any concerns in the event the



replacement of the marble is not complete by the date of the event, and the other provides
for its intended use in the event the construction is completed. A motion was made to
approve by Mr. Woolley and seconded by Mr. Griffith.

Passed Unanimously

Item C — Department of Environmental Management — A request was made for
approval of and signatures on a License Agreement with Eident Sports Marketing to
allow the organization to utilize a portion of the parking lot and beach at Roger Wheeler
State Beach from Friday, July 9, 2010, through Sunday, July 11, 2010, for the 2010
Amica Ironman 70.3 Rhode Island Triathlon. Mr. Faltus explained that under the terms
and conditions of the License Agreement Eident Sports is allowed to occupy the above-
referenced property on July 9" and 10", 2010, for purposes of setting up the necessary
facilities. Mr. Faltus indicted that a licensing fee in the amount of $4,830 has been
assessed for Eident Sports Marketing’s use of parking spaces. Mr. Faltus informed the
Committee that the property must be vacated by 10:00 a.m. on July 11, 2010, after the
completion of the swimming portion of the event. Mr. Faltus noted that the Agreement
contains a penalty clause in the event the property has not been vacated by that time. Mr.
Faltus stated that there have been no complaints relative to Eident Sports Marketing’s use
of the property and in fact, the Department has received favorable comments from the
seasonal residents indicating that they enjoy the event. Mr. Faltus stated that there has
been no negative impact on the beach as a result of this event. Mr. Faltus indicated that
Eident Sports Marketing has satisfied the State of Rhode Island’s insurance requirements
inclusive of product liability coverage. The Department requires that Eident Sports

submit a letter of approval from the Town of Narragansett to the Department prior to the



date of the event. A motion was made to approve by Mr. Griffith and seconded by Mr.
Woolley.

Passed Unanimously

Item D — Department of Environmental Management — A request was made for
approval of and signatures on an Indenture of Lease with Angela Spadoni relative to
property located at 84 Poppasquash Road in the Town of Bristol. Ms. Bisson stated that
as the Committee is aware, most of the major State parks include a caretakers’ residence
which is located on the property to allow the Department to oversee and monitor
activities in recreational areas of the parks during the off seasons and at other times when
Department staff is not present. The Department has developed a policy which governs
said dwellings and their residents, as well as establishing rent and deductions based upon
the amount of surveillance, oversight and other duties the caretakers are required to
perform. Ms. Bisson noted that the Tenant, Angela Spadoni, is a semi-skilled laborer at
Colt State Park. Ms. Spadoni has been employed by the Department since 2005. Ms.
Bisson noted that under the terms of the Indenture of Lease, Ms. Spadoni will lease the
property for a period of three (3) years from June 1, 2010, through May 31, 2013. The
annual rental fee has been assessed at $7,511.40 and will be paid via bi-weekly payroll
deductions. The Department requires Ms. Spadoni to carry $300,000 worth of general
liability insurance coverage on the property. Ms. Spadoni has a number of
responsibilities associated with the care of the property including providing information
to the public as well as caring for the dwelling grounds and gardens. During the off
season, Ms. Spadoni is responsible for opening and closing the park’s public restroom

facilities. Mr. Griffith asked what sort of arrangement is in place to secure the property



and ensure the caretaker’s duties are completed during a vacation or anytime the lessee
intends to be away from the property for an extended period of time. Mr. Wright stated
that the caretaker is required to provide the Department with advanced notice concerning
any planned discharge of time. The parks’ caretakers are discouraged from taking
vacation time during the summer season and have complied with this request in the past.
Ms. Bisson clarified that the Indenture of Lease requires that the caretakers notify the
park management any time they intend to be away from the property for more than a
twenty four (24) hour period. The park managers then make arrangements for extra
patrols to monitor the grounds as well as to ensure that the there is no disruption in the
care the park. A motion was made to approve by Mr. Griffith and seconded by Mr.
Woolley.

Passed Unanimously

Item E — Department of Environmental Management — A request was made for
approval of and signatures on a Deed to Development Rights and Conservation Easement
over approximately 126 acres of farm land known as Ferolbink Farms located along
Fogland Road in the Town of Tiverton. Ms. Primiano stated that this project was
previously before the Committee in January 2010. Ms. Primiano stated that the subject
property is one of the State’s most significant and productive unprotected farms and has
been producing potatoes, corn, squash and Christmas trees since 1944. The Department
has been working with Mr. Peckham, who has been the President of Ferolbink Farms for
approximately fifteen (15) years. Ms. Primiano noted that the total purchase price is
3,815,000. Ms. Primiano noted that the funding sources for this acquisition are as

follows: the USDA Farm and Ranch Land Protection Program is contributing



$1,920,000; The Nature Conservancy through a Champlin Foundation Grant and several
private land-owners are contributing $788,500; the remaining funds will come from a
State bond issue; a combination of the State Open Space Funds and the Agricultural
Preservation Fund. Ms. Primiano stated that the title and survey work has been
completed and the Department is hoping to schedule a closing on or before June 30,
2010. Chairman Flynn noted that the subject property is certainly a very significant
acquisition, and again, commended Mr. Primiano for her efforts relative to this project
and myriad others. A motion to approve was made by Mr. Woolley and seconded by
Mr. Griffith.

Passed Unanimously

Item F — Department of Environmental Management — A request was made for
approval of and signatures on a Settlement Agreement and First Amendment to Indenture
of Lease with Deep Sea Holdings, Inc. for Lot 230A in the Port of Galilee. Ms. Kay
explained that during the process of the lawsuit, the Department learned that the Lessee,
Deep Sea Holdings, Inc., under the Lease Agreement granted in September of 1995, was
actually doing business as Deep Sea Fishing of Rhode Island. Ms. Kay indicated that
both Deep Sea Holdings, Inc. and Deep Sea Fishing of Rhode Island are Rhode Island
corporations, in good standing and have been filing the required annual reports. Ms. Kay
stated that prior to settling the lawsuit, the Department insisted that Deep Sea Fishing of
Rhode Island be named as a party to the Lease and thereby be obligated and liable under
its terms and conditions. Ms. Kay explained that the First Amendment of the Indenture
of Lease ensures that both parties are equally responsible and jointly and severally liable

to the State of Rhode Island. Ms. Kay stated that in accordance with the terms of said



settlement, the State of Rhode Island has agreed to forego payments of rental fees for a
specific period of time in lieu of paying a lump sum judgment to the opposing parties.
Ms. Kay stated that there were also additional contributions made by other parties to the
lawsuit. Ms. Kay explained that the lawsuit involves the rebuilding of a bulkhead in the
Port of Galilee. Ms. Kay stated that due to the presence and moving of heavy equipment
through the bulkhead as well as construction work involving the use of jackhammers in
the area, a series of cracks developed in the foundation of a simple building abutting the
bulkhead, which houses commercial business. Ms. Kay stated that Eric Reed, who
operates that business and has been a long standing tenant in the Port of Galilee filed suit
against the Department in 2003. Ms. Kay indicated that after proceeding through the
legal system, a settlement of the suit was finally reached in January of 2010. Again, as
part of the settlement, the State of Rhode Island agreed to forego payments of rental fees
for a period of eighteen (18) months. Chairman Flynn asked if the Department sought
any type of recourse against the contractor that performed the work, which caused the
damage to the building. Mr. Powell explained that the contractor was in fact named as a
defendant in the lawsuit and did contribute to the settlement of the matter. Chairman
Flynn clarified that the State’s only exposure is the forgoing of rental payments for a
period of eighteen (18) months. Ms. Kay stated that is correct. Chairman Flynn asked if
the terms and conditions of the settlement have been entered as a court order. Ms. Kay
said that the terms of the settlement are part of a court order. Mr. Powell clarified that the
settlement is actually stipulated and will not be entered as a court order until such time as

the State Properties Committee grants approval of the same. A motion to approve was



made by Mr. Woolley subject to the documents being corrected in accordance with the
requests of the Department of Attorney General. Said motion was seconded by Mr. Kay.

Passed Unanimously

Item G — Department of Transportation — A request was made for approval of and
signatures on a Letter of Authorization to allow the City of East Providence to utilize
portions of the State-owned right-of-way along the East Bay Bicycle Path and Veterans
Memorial Parkway. Mr. Jackson presented a site map of the subject property for the
Committee’s review. Ms. Jackson stated that the Letter of Authorization will allow the
City of East Providence to utilize portions of the subject property for a period of three (3)
weeks for the sole purpose of performing subsurface explorations in preparation of
installing a new wastewater force main. Mr. Moitozo explained that the City of East
Providence is presently conducting a feasibility analysis to determine the most suitable
site to effectuate an upgrade of its sewer treatment facility and the main serving said
facility. The City needs to perform borings in order to determine what is beneath the bike
path in terms of rock, contamination and other complications that may affect the project.
Chairman Flynn asked what is motivating the upgrade. Mr. Moitozo indicated that the
State of Rhode Island is requiring the City of East Providence to upgrade its sewer
treatment facility and the main serving said facility. Mr. Moitozo indicated that there are
two (2) alternative locations at which to effectuate the upgrade. The most direct route
and the least disruptive to traffic is the bike path and if the bike path proves to be a viable
site, the City would save a considerable amount of money. The ability to effectuate the
required upgrades via the bike path would also benefit the community, as the alternative

site would require construction work on both Veterans Parkway and Pawtucket Avenue,



which would certainly have an adverse impact on traffic conditions and flow for a
significant period of time. Chairman Flynn asked if the borings are done directly through
the asphalt or adjacent to the asphalt. Mr. Moitozo stated that the borings are done
directly through the asphalt. Chairman Flynn assumes that the City will have to consult
with the Department of Environmental Management relative to the scheduling of said
borings as the Bristol Bike Path is such a heavily used recreational facility. Mr. Moitozo
stated that the City intends to schedule construction during the late fall, winter and early
spring to limit any disruption of the public’s use of the bike path. Mr. Moitozo stated that
the project will require the City to construct a new bike path. A motion was made for
approval by Mr. Griffith and seconded by Mr. Woolley.

Passed Unanimously

Item H — Department of Transportation — A request was made for conceptual
approval to transfer 5.2 acres land known as Brenton Point State Park located along Old
Point Judith Road (Route 108) in the Town of Narragansett from the Department of
Transportation to the Department of Environmental Management. Mr. Archibald
explained that the Department received a letter from Lisa Primiano of the Department of
Environmental Management concerning a project at Brenton Point State Park. Brenton
Point State Park consists of 5.2 acres of land which includes picnic tables and fireplaces.
Mr. Archibald explained that he Department of Transportation has a drainage system
which is hooked up to this particular property. The Department has no objection to
transferring the subject property to Department of Environmental Management; however,
the Department of Transportation will require that it be allowed to access said property in

the event of an overflow of water or other issues. Chairman Flynn asked if vehicle
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parking is available. Mr. Archibald indicated that there is a parking lot adjacent to the
subject property. Chairman Flynn asked if this will be a gratis transfer. Mr. Archibald
noted that it will be a gratis transfer. A motion to approve was made by Mr. Woolley and
seconded by Mr. Griffith.

Passed Unanimously

Item | — Department of Transportation — A request was made for approval to sell a
10,500 square foot parcel of land located southerly of Railroad Street in Shannock
Village in the Town of Richmond to the Town of Richmond. A map of the subject
property was presented for the Committee’s review. Mr. Archibald explained that the
Department received a request from the Town of Richmond to purchase said property for
purposes of developing the site as a historic interpretive park to include canoe launches
and fishing access to the Pawcatuck River. Mr. Archibald indicated that the property is
located on Railroad Street in the Historic District of the Town of Richmond. Mr.
Archibald explained that in 1834 a mill was built on the subject property, but was
demolished by fire in 1899. There is still evidence of the brick structure around the
perimeter of the property. Mr. Archibald also noted that there are other historical
artifacts on the property. The Department of Environmental Management will require the
Town to relocate an existing an Indian monument to a site approximately fifteen (15) feet
from its current location; the Town has agreed to the same. Mr. Archibald stated that the
subject property and the abutting property, owned by the Town of Richmond, have been
assigned a Brownsfield status and the Environmental Protection Agency has granted the
Town of Richmond funds for the remediation of the site provided it can acquire the land

from the State Rhode Island to develop it as a historical park. Mr. Archibald stated that
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the Town of Richmond will be responsible for preparing any and all documents for the
conveyance of the subject property. Chairman Flynn asked if the subject property has
been appraised. Mr. Archibald stated that an appraisal of the property is presently being
conducted. Mr. Kay asked if there is any pending litigation associated with the property.
Mr. Marchant state that there is no pending litigation involving the subject property.
Chairman Flynn asked if the property receives unauthorized public use. Ms.
Gianfrancesco stated that there is unauthorized use of the property and indicated that it
will be beneficial and safer if the Town created authorized public use and access together
with formal canoe launches rather than the current ad hoc conditions. A motion was
made to grant conceptual approval by Mr. Woolley and seconded by Mr. Kay.

Passed Unanimously

Item J — Department of Transportation — A request was made for final approval to
sell 12,450+ square feet of land located at Sockanosset Cross Road in the City of
Cranston to CFS Partners, LP. Mr. Cadden stated that the actual square footage of land
being conveyed has been reduced to 9,429+ square feet. Mr. Cadden noted that said
modification is reflected on the plans, in the Deed and in the description attached to the
Purchase and Sale Agreement. Chairman Flynn asked if the land’s value was determined
via an in-house appraisal. Mr. Cadden stated that an in-house appraisal had been
conducted to establish the properties fair market value. Mr. Cadden stated that the parcel
was acquired by the Department of Transportation in 1997 from Providence & Worcester
Railroad and they are retaining all rights above, under and around the subject property.
Mr. Cadden stated that the City of Cranston will also retain an easement for purposes of

maintaining the aforementioned drainage system. Mr. Murray explained that CFS
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Partnership, LP is acquiring this small portion of the parcel for surface rights only to
provide additional vehicle parking. Mr. Murray stated that CFS Partners, LP owns the
abutting properties on both sides of the subject property. Mr. Murray stated that the
conveyance of said property is subject to all the easements of record. Mr. Murray
concurred that a State drainage system runs through the parcel of land and is maintained
by the City of Cranston. However, he does not believe that any part of the drainage
structure is located beneath the portion of the parcel, which is being proposed for
conveyance to CFS Partnership, LP. Mr. Murray assured the Committee that CFS
Partners, LP would certainly not do anything that would, in any way, interfere with said
drainage structure or the City’s maintenance easement. Mr. Woolley recalled that back in
April of 2008, the issue of an existing encroachment arose as well as whether the State of
Rhode Island was owed compensation in the form of retroactive payments of rent due to
the fact that CFS Partnership, LP had already paved over the subject property without
authorization from the State and was utilizing said land it for vehicle parking. Mr.
Cadden stated that the Department of Transportation did in fact investigate the
encroachment and determined that the State was owed retroactive payment of rent in the
amount of $7,800. Mr. Murray stated that CFS Partnership, LP agreed to the amount
proposed and will compensate the State of Rhode Island at the closing of the property.
Chairman Flynn asked if the retroactive compensation is included in the purchase price of
$566,003. Mr. Cadden noted that it is not included in the purchase price. Mr. Woolley
asked if there were any members of the partnership that were not listed on the Certificate
of Disclosure. Mr. Saletin stated that he owns one (1%) percent of the stock in CFS

Partnership, LP and the other ninety-nine (99%) percent is owned by a group of limited
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partners and there is a list of approximately fourteen (14) investor partners in this
transaction. Mr. Woolley explained that typically the Certificate of Disclosure should
disclose the names and addresses of those individuals. Mr. Murray assured the
Committee that he will submit a corrected Certificate of Disclosure list the names and
addresses of all members of the partnership. A motion to approve was made by Mr.
Woolley subject to a full disclosure of all members of the partnership and subject to the
payment of $7,800 as compensation to the State of Rhode Island for the unauthorized
paving and use of State—owned land. Said motion was seconded by Mr. Kay.

Passed Unanimously

Item K — Department of Transportation — A request was made for final approval
to sell 6,577+ square feet of land located adjacent to Providence Street in the Town of
West Warwick to MGMD Realty Group, LLC. Mr. Cadden indicated that MGMD
Realty Group, LLC wishes to purchase the property for green space only; there will be no
building on the property. The Department of Transportation will retain a permanent
maintenance easement over the parcel. Chairman Flynn asked clarified that the property
would not even be paved. Mr. Cadden stated that the buyer intends to clear the property
and plant grass. Chairman Flynn asked what the purchase price of the property is. Mr.
Cadden indicated that the an in-house appraisal of the property established a value of
$11,850. A motion was made to approve by Mr. Griffith and seconded by Mr. Woolley.

Passed Unanimously
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Item L — Board of Governors for Higher Education/University of Rhode Island —
A request was made for approval of and signatures on a Utility Easement for electrical
connection to property located at 5 Fraternity Circle in South Kingstown. Mr. Wyman
explained that this property was previous brought to the Committee by Mr. Louis
Saccoccio. It involves a fraternity house that had been vacant for several years and was
sold to the Hillel Foundation. The Hillel Foundation is renovating the building for
occupancy by said organization. Mr. Wyman indicated that this request involves an
upgrade to the electrical service. Mr. Wyman explained that in the Fraternity Circle area,
the electrical service is owned by National Grid and they require an easement for
purposes of making connections to this new improved project. The easement is in
standard form with regard to utility access. A motion was made to approve by Mr.
Griffith and seconded by Mr. Woolley.

Passed Unanimously

Item M — Board of Governors for Higher Education/University of Rhode Island —
A request was made for approval of and signatures on a Utility Easement for electrical
connection to property located at 14 East Farm Road in South Kingstown. Mr. Wyman
noted that this request involves the laboratory that serves the University’s Freshwater
Agricultural Program. The University is making a modification to said building, which
will provide filtration and re-circulation of water for freshwater fish species. Mr. Wyman
stated that this is an environmentally beneficially project. The electrical system will also
be upgrading requiring easements by both Verizon and National Grid. A motion was
made for approval by Mr. Woolley and seconded by Mr. Griffith.

Passed Unanimously
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Item N — Board of Governors for Higher Education/University of Rhode Island —
A request was made for permission to demolish buildings in conjunction with the
development of the Hillside Residence Hall Project. Mr. Wyman stated that two weeks
ago the University received bond proceeds totaling approximately $43 million dollars
toward the construction of a new Residence Hall to serve the University’s undergraduate
student population. The new Residence Hall will be located at the site of the existing
Terrace Apartments. Mr. Wyman stated that the buildings were constructed in the late
1950s and provided occupancy for approximately forty (40) individuals. The new
Residence Hall will accommodate approximately 429 beds for students. Mr. Wyman
indicated that the site is ideal because it is very proximal to the academic facilities, the
student union and the library. The Board of Governors and the University of Rhode
Island is requesting authorization to remove the Terrace Apartment buildings. The
University consulted with the Rhode Island Historic Preservation and Heritage
Commission to notify it of the University’s intent to remove the buildings and construct a
new Residence Hall. Mr. Wyman noted that they Commission has not made any
objection to the University’s plan. Mr. Wyman explained that there is another building,
which is indirectly related to the project and the University is reconfiguring the roadways
in this vicinity to align a new road with Campus Avenue which will connect Fraternity
Circle to the interior of the Campus. This reconfiguration will bypass and provide
service to the new Residence Hall while allowing the University to remove the curb cut
which now exits Fraternity Circle out onto Route 138. Mr. Wyman noted that this is
actually a safety improvement and pleases the Department of Transportation. Said

project also requires the removal of the Weldon House, which is a single family home
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that was donated to the University by the former Registrar at the time of his retirement in
1957. Chairman Flynn asked if there would be any reason to relocate the structure rather
than removing it. Mr. Wyman stated that the Weldon House is a very modest property
containing only three (3) bedrooms; the University does not believe the structure has any
reuse potential. Its current occupants will be relocating to the pharmacy building, which
is presently under construction as well. Chairman Flynn asked if the new dorms would
be constructed in the apartment style. Mr. Wyman indicated that the University of
seeking to increase the freshmen sophomore population’s utilization of housing and
interestingly enough, those students continue to want to have a greater exposure to their
fellow residents. Therefore, the housing will be more densely occupied with semi private
baths, which is very well received by the students who have actually been part of the
design process. Mr. Wyman noted that this will allow the University to utilize some of
its other housing to attract the junior and senior population as well as those students
typically want on-campus housing, particularly transfer students that come to the campus
mid-year. A motion was made to approve by Mr. Griffith and seconded by Mr. Woolley.

Passed Unanimously

Item O — Department of Administration — A request was made for conceptual
approval of a Purchase and Sale Contract by and between the Department of
Administration and Rhode Island Housing for the sale of property located at 87 Power
Road and Rossi Circle a/k/a Sockanosset Cross Road in the City of Cranston. Mr.
Mitchell explained that this request involves the former training school property on
Power Road in the City of Cranston. Mr. Mitchell stated that the Department of

Children, Youth and Families (“DCYF”) was before the Committee in September of
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2009, and was granted conceptual approval to issue a Request for Proposals for sale to
the public. Since that time, Mr. Mitchell noted that the circumstances of the property
have significantly changed. Mr. Mitchell explained that the Department of
Transportation used its domain powers to condemn Power Road and make it a public
roadway; it had been a limited service road to the main campus at the Pastore Complex.
Mr. Mitchell stated that DCYF also applied for and received an administrative
subdivision of the entire parcel. The Department of Administration is now seeking
conceptual approval to sell the subject property to Rhode Island Housing. Mr. Mitchell
indicated that an appraisal commissioned by the State of Rhode Island valued the
property at approximately $5.2 million dollars. Mr. Mitchell noted that Rhode Island
Housing is conducting its own appraisal, but the results of that appraisal are not yet
known. Chairman Flynn stated that it is his understanding that this property is a revenue
item in the current fiscal year budget and the intent is to close on the property prior to the
end of the fiscal year. Mr. Mitchell indicated that is correct. Mr. Mitchell noted that
another change in the circumstances of the property is that back in November 2009, it
was owned by the Rhode Island Refunding Bond Authority. Since that time, the bonds
have been satisfied and title to the property has been transferred back to the State of
Rhode Island. Mr. Woolley asked if anything had been heard from the abutting property
owners, who at one time were threatening litigation. Mr. Mitchell indicated that the
Departments have not received any word from the abutting property owners or anyone at
all for that matter. Mr. Woolley asked if the reconfiguration of the road resolved the
easement issues. Mr. Mitchell stated that he believes the road configuration did resolve

the easement issues and stated that the abutting property-owner in fact have more access
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now. Chairman Flynn stated that he is not aware of an appeal being filed relative to the
administrative subdivision. Mr. Mitchell indicated that the Purchase and Sale Contract as
well as the Deed would have to come back to the Committee for its approval. Chairman
Flynn noted that the condemnation of the road was a critical aspect of the former
Training School property because it provides road frontage, which it did not previously
have. A motion was made to approve by Mr. Griffith and seconded by Mr. Woolley.

Passed Unanimously

There being no further business to come before the State Properties Committee,
the meeting was adjourned at 11:07 a.m. The motion to adjourn was made by Mr.
Griffith and seconded by Mr. Woolley.

Passed Unanimously

Holly H. Rhodes, Executive Secretary
State Properties Committee
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STATE PROPERTIES COMMITTEE MEETING
TUESDAY, MAY 25, 2010

The meeting of the State Properties Committee was called to order at 10:09 a.m.
by Chairman Kevin M. Flynn. Other members present were Robert Griffith representing
the Rhode Island Department of Administration; Richard Woolley representing the
Rhode Island Department of Attorney General; Robert W. Kay, Public Member. Others
in attendance were Anthony Paolantonio from the Rhode Island House of
Representatives; Meredith Pickering from the Rhode Island Senate Fiscal Office; Paul
Forte from Rhode Island College; William Ferland from Community College of Rhode
Island; Louis Saccoccio from the University of Rhode Island; Hope Schachter from the
Rhode Island Board of Governors for Higher Education; Eileen Botelho and Joseph da
Silva from the Rhode Island Department of Education; Brian Peterson from the Rhode
Island Department of Children, Youth and Families; Lisa Primiano from the Rhode
Island Department of Environmental Management; Frank DiBiase from the Rhode Island
Department of Human Services; Colleen Kerr and Christine Brien from the Rhode Island
Department of Transportation; Jacqueline Kelly from the Rhode Island Department of
Administration; Robin Schutt from the City of Cranston;

Chairman Flynn noted for the record that the State Properties Committee did have
a quorum present.

A motion was made to approve the minutes from the meetings of March 30, 2010,
by Mr. Woolley and seconded by Mr. Kay.

Passed Unanimously




ITEM A — Department of Transportation — A request was made for conceptual
approval to depose of approximately 6,950 square feet of land comprised of three (3)
parcels located adjacent to 1988 Louisquisset Pike in the Town of Lincoln. Ms. Brien
explained that Century Associates, Inc. approached the Department requesting to
purchase a total of approximately 6,950 square feet of State-owned property comprised of
three (3) parcels located adjacent to 1988 Louisquisset Pike in the Town of Lincoln for
purposes of constructing a small retaining wall, expanding its existing parking lot and to
possibly, in the future, utilize the largest of the parcels to expand or rebuild the existing
building. Ms. Brien indicated that on October 16, 2010, the Department’s Land Sale
Committee approved Century Associates’ request to purchase the subject property. The
Department is before the State Properties Committee seeking conceptual approval to
proceed with the sale of the property. Ms. Brien stated that an in-house appraisal of the
property has been completed and the applicant has agreed to the purchase price. Ms.
Brien indicated that the Department’s Real Estate Division previously received approval
to sell the property from the Department’s Division of Engineering, but required that the
Deed include a restriction to protect the existing catch basin and drainage facility and a
provision stipulating that the Department shall retain the right to maintain the same in
perpetuity. Mr. Kay asked if the Town of Lincoln has been apprised of the Department’s
intent to sell the subject property. Chairman Flynn clarified that Louisquisset Pike is a
State highway. Mr. Kay requested that the Town of Lincoln be advised of the subject
transaction. Ms. Brien assured Mr. Kay that she would see to it that the Town of Lincoln
is notified of the Department’s intention to sell the property. A motion to approve was

made by Mr. Woolley and seconded by Mr. Griffith.



Three (3) Votes “Aye”

Mr. Griffith
Mr. Woolley
Chairman Flynn

One (1) Vote “Nay”

Mr. Kay

ITEM B - Department of Transportation — A request for approval of and
signatures on an Amended Purchase & Sale Agreement by and between the Department
of Transportation and Warwick Hotel Associates, IV, LLC (a Carpionato corporation) for
the sale of 5.58 acres of land and a 33,000 square foot uneconomic contiguous parcel of
land located at the intersection of Routes 5 and 113 in the City of Warwick. Item B is
deferred to a future meeting of the State Properties Committee at the request of the
Department of Transportation.

ITEM C - Department of Transportation — A request for approval of and
signatures on two (2) Temporary Use Agreements by and between the Department of
Transportation and (1) Ronald W. Stevens and (2) Saint Bernard Roman Catholic Church
for use of property located at 455 Tower Hill Road and 415 Tower Hill Road in the Town
of North Kingstown; respectively. Ms. Kerr stated that the Temporary Use Agreements
with Saint Bernard Roman Catholic Church is for the removal and disposal of an existing
current drainage inlet. Ms. Kerr explained that the once the Department removes the
drainage inlet, the disturbed area will then be re-graded and spread with loam and grass.
Ms. Kerr stated that the Pastor of the Saint Bernard Roman Church has agreed to the
terms and conditions of the Temporary Use Agreement. The other Temporary Use

Agreement is with two (2) private property owners under the same Statewide Salt Storage



Facility Contract. Ms. Kerr explained that during a previous wetland’s restoration project
in the area, some items were dumped on private property and the Temporary Use
Agreement will allow the Department to access said private property to clean up anything
previously left behind. Ms. Kerr stated that property owners has granted the Department
permission to access the property and executed the Temporary Use Agreement. Ms. Kerr
noted that no monetary compensation is associated with either of the Temporary Use
Agreements. A motion to approve was made by Mr. Woolley and seconded by Mr.
Griffith.

Passed Unanimously

ITEM D - Department of Education — A request for approval of and signatures on
a Purchase and Sale Agreement by and between the Newport Housing Authority and the
Department of Education for the acquisition of 1.45 acres of land located at One York
Street in the City Newport for the expansion of the Paul W. Crowley Metropolitan
Regional Career and Technical Center (MET). Mr. da Silva indicated that the subject
property consists of approximately an acre and a half of land, which is being purchased in
order to expand the existing East Bay Met School facility. The State Properties
Committee granted conceptual approval to purchase the subject property on March 17,
2009. Mr. da Silva indicated that the East Bay Met School has been in operation for
approximately ten (10) years and the student population has steadily increased each year.
Mr. da Silva explained that that the students come from what is perhaps considered the
poorest community in the State of Rhode Island. These students have previously scored
extremely low in terms Statewide Testing in traditional public school settings; however;

the East Bay Met School has a ninety five (95%) percent college placement rate. Mr. da



Silva indicated that the East Bay Met School is doing tremendous work with its students.
The Met School, its students and faculty have generated a sense of excitement, which has
created a great deal of community involvement. Mr. da Silva stated that the Department
has conducted a feasibility study to explore the possibility of re-locate the facility to an
alternative site; however, the study concluded that this location is not only the most cost
effective, but the most effective in terms providing educational services to a community
most in need of the same. Mr. Kay as if the student population is derived from local
students or students who reside in other municipalities. Mr. da Silva stated that the
majority of the students reside in the Newport Housing Authority housing located directly
behind the school; however, there are students who commute from Tiverton, Portsmouth
and Middletown as the facility is a regional center. Mr. Griffith asked how the students
that attend the MET are selected. Mr. da Silva indicated that the students are selected via
an application process. Mr. da Silva noted that as the ninety (90) available seats are
already filled, the school is very much looking forward to this expansion and the creation
of an additional thirty (30) available seats. Mr. da Silva noted that the application
process includes an interview of the applicants, which allows both the school and
potential students to better determine whether the MET School is the most appropriate
environment for that student. Chairman Flynn asked Mr. da Silva to explain the
relationship between the bond funds and the State’s desire to acquire this site as opposed
to leasing it. Ms. Kelly indicated that during the initial stage of this project, there were
discussions regarding the State leasing the subject property as opposed to purchasing it;
however, the consensus was that it would not be financially prudent to invest funds to

improve leased property. It was decided that if the State was going to expand the existing



MET School facility, it would be far more sensible to make an investment for the
acquisition of the existing building together with the 1.45 acre parcel and build on State-
owned land rather than to invest in property owned by someone other than the State. Mr.
da Silva indicated that the capital budget has allocated $8.8 million dollars for the
project; however, at this time the project is not even close to exhausting said allocation.
Chairman Flynn asked how large the addition will be. Mr. da Silva stated that the
addition will comprise approximately 20,000 square feet. Mr. da Silva stated that the
project has been approved by the Board of Regents. Mr. Kay asked if any federal funds
will be used to fund this project. Mr. da Silva indicated that there is no federal funding
associated with the project. Mr. Woolley asked that Mr. da Silva explained how the
purchase price was determined and how the remediation cost associated with said project
figured into the purchase price. Mr. da Silva stated that the remediation issues involve
the naturally occurring levels of arsenic found throughout Aquidneck Island. The
existing levels of arsenic on the Island are in excess of the standards acceptable by the
State of Rhode Island Department of Environmental Management. Ms. da Silva stated
that a Phase Il investigation has not been completed relative to the subject property;
however, the Department expects that as the adjacent property was found to contain
unacceptable levels of natural arsenic that this site will contain naturally occurring
arsenic as well. Mr. da Silva indicated that after a review of the feasibility study, the
architects and engineers determined that the cost to remediate the potential contamination
would be approximately $220,000. The Department conducted an independent appraisal
of the property, which established a value of approximately $630,000. Therefore, the

Department engaged in negotiations with the City of Newport Housing Authority relative



to reducing the purchase price of the property to off set the remediation costs and the
Authority agreed to sell the site “as is” for a purchase price of $415,000. In addition, the
Purchase and Sale Agreement includes a provision, which holds the Newport Housing
Authority liable for additional remediation costs up to $220,000. Mr. da Silva stated that
the Department has also discussed this project with representatives of the Department of
Environmental Management, who indicate that given their knowledge of the surrounding
properties, they anticipate that much of the existing soil will not need to be removed from
the site. Much of the soil can be retained in the proposed development, which would be a
significant savings to the Department of Education. Chairman Flynn questioned whether
the constructions of parking lots would provide for the appropriate containment of the
slightly higher arsenic levels. Mr. da Silva indicated that is correct. A motion was made
to approve by Mr. Griffith and seconded by Mr. Woolley.

Passed Unanimously

ITEM E — Department of Environmental Management — A request was made for
approval of and signatures on a Purchase and Sale Contract by and between Harrisville
Quarries Associates and the Department of Environmental Management for the
acquisition of 105 acres of land located along Cherry Farm Road in the Town of
Burrillville; known as the Harrisville Quarries Property. Ms. Primiano provided a map of
the subject property for the Committee’s review. Ms. Primiano illustrated the exact
location of the property and indicated that the acquisition of this of this property will
provide a connection to other State-owned properties located around Spring Lake.

Ms. Primiano noted that the existing trails run directly into the subject property to allow

the continuation of its public use. Chairman Flynn asked if the State owns all of the



property surrounding Spring Lake with the exception of the residential dwellings located
directly on the lake. Ms. Primiano indicated that is correct. Ms. Primiano stated that
seventy-five (75%) percent of the funding for this acquisition is coming from the U.S.
Fish and Wildlife Service. Ms. Primiano indicated that there is currently a strong market
in guns and ammunition; therefore, the amount of federal money being collected for the
Department’s Hunting Program has increased substantially giving the Department access
to seventy five (75%) percent of said funds for land acquisitions; the remaining funds are
coming from a bond account. The seller agreed to pay the expense of surveying the
property and the Department has reviewed and approved the specifications; therefore, the
cost of the survey will be included in the purchase price. A motion was made to approve
by Mr. Woolley and seconded by Mr. Griffith.

Passed Unanimously

ITEM F - Department of Environmental Management — A request was made for
approval of and signatures on a Purchase and Sale Contract by and between the Boy
Scouts of America and the Department of Environmental Management for the acquisition
of 180 acres of land located along Buck Hill Road in the Town of Burrillville; known as
the Boy Scouts Property. Ms. Primiano explained that the subject property is currently
owned by the Boy Scouts of America referred to as the Narragansett Council. The Boy
Scouts, as well as many other scouting organizations and even some of the non-profit
organizations throughout the State of Rhode Island, have began evaluating their assets
and attempting to consolidate their operations. Ms. Primiano noted that in many cases
when an organization is not utilizing a property to its full capacity, they are offering them

for sale to the Department of Environmental Management and/or The Nature



Conservancy or a combination of conservation groups. Ms. Primiano indicated that
typically these are very often the best managed properties and usually located near
protected land that offers myriad recreational opportunities. Ms. Primiano noted that
there are no State funds associated with this acquisition with the exception of some minor
overhead costs. The Department will likely pay the title work expenses, which should
not exceed $5,000 as well as reimbursing the seller for the survey costs. Otherwise, the
funds for said acquisition are being contributed by the U.S. Fish and Wildlife Service and
from The Nature Conservancy, through a grant from the Champlin Foundation. The
property will be open for full public access and will be utilized for hunting and hiking.
Ms. Primiano noted that the property includes existing parking lots, which are well
developed and gated, making it easy for the Department to maintain and monitor
controlled access to the property. Mr. Woolley asked if the Boy Scouts will be able to
continue using the property. Ms. Primiano indicated that the Boy Scouts as well as any
member of the public will be allowed access to the property for recreational use. There
are no exclusive use restrictions for the Boy Scouts or any other organizations relative to
this property or any portion thereof. Mr. Woolley asked if the property can be utilized for
camping. Ms. Primiano indicated that camping is not allowed on the property at this
time; however, because of the increasing interest in camping, some of these parcels may
lend themselves for camping activities in the future. Mr. Kay asked if the subject
property includes any existing structures. Ms. Primiano indicated that are no structure of
the property with the exception of a couple of gates. A motion was made for approval by
Mr. Woolley and seconded by Mr. Kay.

Passed Unanimously




ITEM G — Department of Environmental Management — A request was made for
approval of and signatures on a Conservation Easement by and between various owners
of the subject property and the Department of Environmental Management for the
acquisition of 2.29 acres of land located along East Beach in the Town of Charlestown.
Ms. Primiano presented a map for the Committee’s review. Ms. Primiano explained that
this acquisition is a continuation of the Department’s effort to obtain conservation
easements and/or fee ownership of a series of very small lots located along the Ninigret
Conservation Area. Ms. Primiano indicated that one land-owner in the area has made a
tremendous effort to persuade the other property-owners to agree to grant the
conservation easement. Ms. Primiano stated that the Department has been working with
these property-owners for over forty (40) years. The Department previously entered into
a Cooperative Land Use Agreement with the property-owners; however, the Department
IS now attempting to conclude the project through permanent Conservation Easements.
Ms. Primiano indicated that the property-owners agreed to donate the Conservation
Easement over land that will be held privately, but protected in perpetuity. A motion was
made to approve by Mr. Griffith and seconded by Mr. Woolley.

Passed Unanimously

ITEM H - Board of Governors for Higher Education/Rhode Island College —
A request was made for approval of and signatures on a License Agreement by and
between the Board of Governors for Higher Education/Rhode Island College and Cox
TMI Wireless, L.L.C. (“Cox”) to allow Cox to place cellular radio and telephone
antennas on the roof of the new Residence Hall. Mr. Saccoccio explained that Items H

and | are essentially identical requests. Mr. Saccoccio stated that the Board of Governors
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and the Colleges are seeking approval of a License Agreement with Cox TMI Wireless,
L.L.C. to install cellular radio and telephone antennas on two structures at the college
campuses. At the Rhode Island College the antennas will be placed on the roof of the
dormitory building known as Residence Hall and at the Community College of Rhode
Island the antenna will be placed on the main mega structure in Warwick on the Knight
Campus. Mr. Saccoccio indicated that the schematics of the antennas are attached to the
License Agreements, which are virtually identical. An annual license fee of
approximately $32,000 has been assessed for the use of the structures to install antennas.
The initial term of the agreement is for a five (5) year period and includes three (3)
renewal options for a period of five (5) years each. Mr. Saccoccio explained that each of
the additional three (3) terms include an escalation cost of three (3%) percent. The
License Agreements were presented and approved by the Board of Governors at its last
meeting in May 2010, and today Mr. Saccoccio respectfully requests the approval of the
State Properties Committee. Mr. Kay asked if these are the only two structures on which
antennas have been installed. Mr. Forte indicated that Rhode Island College also has an
antenna another residence hall building. A motion was made to approve by Mr. Griffith
and seconded by Mr. Woolley. Said motion passed three (3) votes “Aye” to one (1) vote
“Nay.”

Three (3) Votes “Aye”

Mr. Griffith
Mr. Woolley
Chairman Flynn

One (1) Vote “Nay”

Mr. Kay
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ITEM I — Board of Governors for Higher Education/Community College of
Rhode Island — A request was made for approval of and signatures on a License
Agreement by and between the Board of Governors for Higher Education/Community
College of Rhode Island and Cox TMI Wireless, L.L.C. (“Cox”) to allow Cox to place
three (3) cellular telephone antennas on the Knight Campus roof in the City of Warwick.
A motion was made to approve by Mr. Griffith and seconded by Mr. Woolley. Said
motion passed three (3) votes “Aye” to one (1) vote “Nay.”

Three (3) Votes “Aye”

Mr. Griffith
Mr. Woolley
Chairman Flynn

One (1) Vote “Nay”

Mr. Kay

ITEM J — Department of Children, Youth and Families — A request was made for
approval of and signatures on an eighteen (18) month extension of the Lease Agreement
for the premises located at 530 Wood Street in the Town of Bristol. Mr. Peterson
explained that the Department was initially seeking approval of a new ten (10) year Lease
Agreement; however, the request was revised as an eighteen month extension of the
existing Lease Agreement. Prior to the expiration of said extension, the Department will
make a final decision as to its course of action relative to the premises. Chairman Flynn
asked if the extension document was ready for execution at this time. Mr. Peterson
indicated that it was ready for approval and execution at this time. Mr. Woolley

indicated that the document is rather straight forward and ties into the original Lease
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Agreement, which he thoroughly review and approved back in 1998. A motion was made
to approve by Mr. Woolley and seconded by Mr. Griffith.

Passed Unanimously

ITEM K — Department of Human Services — A request for final approval for the
renewal of Lease Agreement by and between Department of Human Services and 57
Associates, LP for the premises located at 77 Dorrance Street in the City of Providence
and a request for a Certificate of the Chairman of the State Properties Committee be
forwarded to General Assembly. A motion was made to table Item K to a future meeting
of the State Properties Committee by Mr. Griffith and seconded by Mr. Kay.

Passed Unanimously

There being no further business to come before the State Properties Committee,
the meeting was adjourned at 10:50 a.m. A motion was made to adjourn by Mr. Griffith
and seconded by Mr. Woolley.

Passed Unanimously

Holly H. Rhodes, Executive Secretary
State Properties Committee
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STATE PROPERTIES COMMITTEE MEETING
WEDNESDAY, MAY 19, 2010

The meeting of the State Properties Committee was called to order at 10:06 a.m. by
Chairman Kevin M. Flynn. Other members present were Robert Griffith representing the
Rhode Island Department of Administration; Richard Woolley representing the Rhode
Island Department of Attorney General; Robert W. Kay, Public Member. Others in
attendance were Anthony Paolantonio from the Rhode Island House of Representatives;
Meredith Pickering from the Rhode Island Senate Fiscal Office; Michael Sligar from the
Rhode Island Office of the General Treasurer; Director W. Michael Sullivan, John Faltus,
Lisa Primiano, Mary E. Kay, Steven Wright, Robert Paquette, Terri Bisson and Russell
Chateauneuf from the Rhode Island Department of Environmental Management; Richard
Kalunian and Colleen Kerr from the Rhode Island Department of Transportation; John
Ryan from the Rhode Island Department of Administration; Frank DiBiase from the
Rhode Island Department of Human Services; and Richard A. Licht from the law firm of
Adler, Pollock and Sheehan.

Chairman Flynn noted for the record that the State Properties Committee did have
a quorum present.

A motion was made to approve the minutes from the meetings of October 13,
2009, October 27, 2009, November 10, 2009, of April 9, 2010, and April 27, 2010, by
Mr. Griffith and seconded by Mr. Kay.

Passed Unanimously

ITEM A — Department of Human Services — A request was made for final

approval for the renewal of the Lease Agreement by and between Department of Human



Services and 57 Associates, LP for the premises located at 77 Dorrance Street in the City
of Providence and a request for a Certificate of Chairman of the State Properties
Committee be forwarded to General Assembly. Item A is deferred to a future meeting of
the State Properties Committee at the request of the Department of Human Services.
ITEM B - Department of Human Services — A request was made for approval of
a Lease Agreement by and between Brookwood Middletown Tech, LLC and the
Department of Human Services (“DHS”) for office space located at 76 Hammarlund Way
in the Town of Middletown and to request a Certificate of Chairman of the State
Properties Committee be forwarded to the General Assembly. Mr. Ryan explained that
DHS is appearing before the Committee concerning two requests this morning. The first
IS to obtain approval of the Lease Agreement by and between Brookwood Middletown
Tech, LLC and DHS for office space located at 76 Hammarlund Way in the Town of
Middletown. The Lease Agreement is for a term of five (5) years. The leased premises
consist of 12, 678 square feet with an annual rental fee of $221,231. Mr. Ryan indicated
that the Lease Agreement provides for employee parking, which accommodates seventy-
five (75) vehicles. Mr. Ryan stated that the utilities and taxes are included in the base
rent; however, as the Lease Agreement moves along, DHS will pay its proportionate
share of any increases in said expenses. Additionally, janitorial service, trash disposal
and snow and ice removal are all included in the rental fee as well as the tenant’s build-
out. Mr. Ryan explained that because the term of the Lease Agreement is five (5) years
and the aggregate rent is in excess of $500,000, the Lease Agreement will also require the
approval of the General Assembly. Mr. Ryan respectfully requested that Chairman Flynn

forward the Certificate of Chairperson of the State Properties Committee and cover letter



to the General Assembly in order to obtain the necessary funding approval. Chairman
Flynn asked what DHS is paying in rent at the current location. Mr. Ryan indicated that
the DHS presently leases approximately 9,500 square feet of office space at a rate of
$19.25, per square foot, for a total annual rent of approximately $190,000. Mr. Ryan
indicated that there are parking issues at the present location, which do not exist at the
new facility. Mr. Ryan explained that the increased amount of square footage being
leased at the new facility is to accommodate six (6) staff members from the Department
of Labor (“DLT”) that will be joining the Department at the new location. Mr. Ryan
indicated that DHS and the DLT are attempting to centralize their services as both
agencies deal with much of the same clientele. Mr. Ryan explained that DLT will
internally reimburse DHS for its portion of the rental fee based upon the amount of
square footage its staff occupies. Mr. Griffith asked if this arrangement resulted in DLT
surrendering office space elsewhere. Mr. Ryan indicated that is correct; however, DLT
was actually seeking to relocate to another location so this arrangement has worked out
well for everyone. Ms. Barclay explained that DHS and DLT have a benefit program,
which requires that the two agencies work in conjunction with one another; said program
is referred to as Rhode Island Work. Ms. Barclay noted that in order to receive assistance
from DHS, the clients have to participate in a job improvement program with DLT so this
is a kind of marrying of those benefits through the Rhode Island Work Program. A
motion was made to approve by Mr. Griffith and seconded by Mr. Kay.

Passed Unanimously




ITEM C - Department of Administration — A request was made for approval of
and signatures on a License Agreement by and between the Department of
Administration and Rhode Island Monthly Communications for use of the State House
for a reception on Sunday, June 6, 2010. Mr. Schiappa indicated that Rhode Island
Monthly Communications will be utilizing the Rotunda of the State House for said
reception. The applicant has submitted the required fees and damage deposit. Chairman
Flynn asked what the assessed fee is. Mr. Schiappa stated that the fee is $750.00. A
motion was made to approve by Mr. Woolley and seconded by Mr. Griffith.

Passed Unanimously

ITEM D - Department of Administration — A request was made for approval of
and signatures on a License Agreement by and between the Department of
Administration and Johnson & Wales University to allow the University to utilize the
State House for a reception on Sunday, November 7, 2010. Mr. Schiappa stated that two
(2) individuals from Johnson & Wales University are present today to answer any
questions the Committee may have regarding the specific of said event. Mr. Schiappa
noted that the University has also submitted the required fee and damage deposit for this
event. Mr. Schiappa stated that the University has not yet submitted a Certificate of
Insurance as the University is in the process of modifying its insurance policy.
Therefore, the Committee’s approval of said request would be subject to the submission
of the appropriate Certificate of Insurance. Mr. Kay asked if there will be alcoholic
beverages sold or served at the reception. Mr. Schiappa indicated that alcoholic
beverages will be served at the reception. Mr. Kay asked if liquor liability insurance

coverage was included on the previous insurance policy. Mr. Schiappa noted that it was



included on the previous insurance and will be included on the modified insurance policy
as well. A motion was made to approve subject to the submission of the appropriate
Certificate of Insurance by Mr. Woolley and seconded by Mr. Kay.

Passed Unanimously

ITEM E — Department of Transportation — A request was made for conceptual
approval to dispose of approximately 6,950 square feet of land comprised of three (3)
parcels located adjacent to Louisquisset Pike in the Town of Lincoln. (Christine Bien to
attend) This item is deferred to the May 25, 2010, State Properties Committee meeting at
the request of the Department of Transportation.

ITEM F — Office of Secretary of State — A request was made for approval of and
signatures on a Subordination, Non Disturbance and Attornment Agreement and a
Tennant Estoppel Certificate relative property located at 148 West River Street in the
City of Providence. Mr. Welch explained that the current owner of the property located
at 148 West River Street recently refinanced with Bank of Rhode Island. Bank of Rhode
Island is requiring the execution of a Subordination, Non Disturbance and Attornment
Agreement and a Tennant Estoppel Certificate as a result of said refinancing. Mr. Welch
stated that the Office of Secretary of State entered into this lease in July of 2005, with the
approval of the State Properties Committee. Mr. Welch stated that the package approved
in 2005, included a similar subordination agreement and tenant estoppel certificate. Mr.
Welch explained that sections 29 and 30 of the 2005 Lease Agreement mandate that at
the request of the Landlord, the Tenant, Office of the Secretary of State, shall agree to
execute and deliver the required documents in order to facilitate any future refinancing of

the property. For the benefit of the Committee, Mr. Welch provided a detailed



explanation concerning the purpose of both, the Subordination, Non Disturbance and
Attornment Agreement and the Tennant Estoppel Certificate and stated that both
documents are part of the standard procedure for the refinancing of property that involves
third-party lease agreements. A motion was made to approve by Mr. Woolley and
seconded by Mr. Woolley.

Passed Unanimously

ITEM G - Department of Attorney General — A request was made for approval of
an Easement Agreement by and between Robert F. and Marquita S. Troiano with respect
to a sewer/water pipe connected into the drainage system under the rear parking lot
utilized by the Department of Attorney General located at 150 South Main in the City of
Providence. Chairman Flynn noted that as Mr. Murray is not available to attend today’s
meeting, Mr. Woolley will provide the Committee with a brief explanation regarding the
nature of this request. Mr. Woolley explained that the owners of private property located
behind the Department of Attorney General have a sewer pipe that runs underneath the
Department’s property. Mr. Woolley indicated that there was a dispute between the
Department and said property owners; however, the subject Easement Agreement
resolved said conflict. Mr. Woolley explained that until now, the private property owners
have been using said sewer pipe absent an Easement Agreement. Therefore, with the
approval of said Easement Agreement, the burden of maintaining the easement shifts to
the property owners and compels them to be partially responsible for completing any and
all necessary repairs and/or the total replacement of said sewer pipe. The Easement
Agreement also provides the property owners with the opportunity to engage a qualified

vendor of their own choosing to service the pipe in the event in becomes clogged or any



other issues arise. Chairman Flynn asked if the property owners have paid the State of
Rhode Island for said easement as of yet. Mr. Woolley indicated he is unsure whether the
assessed fee has been paid, but indicated that payment is imminent nonetheless. Mr.
Woolley noted that the Easement Agreement is in the State’s best interest and stated that
he will abstain from voting relative to this request as he is employed by the Department
of Attorney General. A motion to approve was made by Mr. Griffith and seconded by
Mr. Kay.

Three (3) Votes “Aye”

Mr. Griffith
Mr. Kay
Chairman Flynn

One (1) Abstention

Mr. Woolley

Passed Unanimously

ITEM H - Department of Environmental Management — A request was made for
approval of and signatures on the License Agreement by and between the Department of
Environmental Management and Fiske Independent Race Management (“F.I.R.M.”) to
allow the F.1.R.M. to utilize a portion of the parking lot at Roger Wheeler State Beach for
an All Woman’s Triathlon on August 21% and 22" 2010. Mr. Faltus explained that the
F.I.R.M. has requested the use of a portion of the parking lot at Roger Wheeler State
Beach from 6:30 p.m. on Saturday, August 21, 2010, through Sunday, August 22, 2010,
at 10:30 a.m. Mr. Faltus provided the Committee with copies of the Certificate of
Insurance and Endorsement and noted that said insurance coverage is provided through

USA Triathlon. Mr. Faltus explained that this event is similar to the Amica Ironman



event although on a much smaller scale. Mr. Faltus stated that under the terms and
conditions of the License Agreement, a fee in the amount of $3,450.00 is required for the
parking spaces to be utilized during this event. The F.I.R.M. will be billed for any
staffing costs associated with holding said event on the Department’s property. Mr.
Faltus stated that the F.I.R.M. is also required to provide the Department with a letter of
approval for said event from the Town of Narragansett. Mr. Griffith asked if the
Department has dealt with this particular organization in the past. Mr. Faltus indicated
that the Department has not had any previous dealings with the F.1.R.M. prior to this
event. A motion was made to approve subject to the submission of the letter of approval
from the Town of Narragansett by Mr. Woolley and seconded by Mr. Kay.

Passed Unanimously

ITEM I — Department of Environmental Management — A request was made for
approval of and signatures on a Consent and Approval of Easement Agreement for an
easement from the City of Cranston to the USDA Natural Resources Conservation
Service (“NRCS”) to the Department of Environmental Management to facilitate a flood
capacity restoration project. Ms. Kay explained that the Department transferred the
property known as Fay Field located along the Pawtuxet River to the City of Cranston in
November of 1992, subject to the City utilizing said property as a public park for outdoor
recreational purposes. In accordance with the Transfer Agreement, the City of Cranston
is required to obtain the approval both of the State of Rhode Island and the State
Properties Committee prior to any conveyance of any interest in the subject property.
Ms. Kay explained that fairly recently the City of Cranston was notified by NRCS that

there is federal funding available for flood mitigation projects along the Pawtuxet River.



Ms. Kay explained that in order to accomplish the flood capacity restoration project, the
NRCS needs the City to grant them an easement over the Fay Field property. Ms. Kay
indicated that over the past several weeks, the Department has been working with the
City to procure an arrangement that would allow the City to obtain approval to grant the
necessary easement while still complying with the terms and conditions of the Transfer
Agreement. Ms. Kay stated that the property comprises two (2) ball fields and associated
parking and that said uses will continue uninterrupted during the restoration project.
However, there will not be any additional development of ball fields or associated
parking, which would most likely be inconsistent with the environmental value of the
remaining portion of the Fay Field property. The other more passive use of the remaining
portion of the property will also continue to occur, but could be temporarily impacted by
the project. Ms. Kay stated that the City of Cranston is receiving compensation for the
easement, which it plans to reinvest in additional flood plain work as well as providing
some passive recreation amenities along the Pawtuxet Riverfront in order to make it more
accessible to the public, to improve existing trails and things of that nature. Chairman
Flynn asked Ms. Kay to further clarify the Department’s concern relative to the City of
Cranston granting an easement to NRCS. Ms. Kay explained that the Department’s
primary concern is that the property was condemned by the Metropolitan Park
Commission back in 1918, with funds appropriated by the General Assembly and paid for
by the people of the State of Rhode Island for use as a public recreation site. Ms. Kay
stated the Department has an obligation to ensure that the property continues to be
utilized for public recreational purposes, just as it does now when property is purchased

for a particular use with bond funds. Ms. Kay stated that as the subject property was



transferred to the City for public recreational purposes, the Department intends to make
certain the property continues to be used for that purpose. Ms. Kay stated that the
Department does not want the City entering into a lease agreement whereby the subject
property would be used for private recreation for profit. Ms. Kay further explained that
the easement area is outside the portion of the property where the ball fields and parking
are situated and the Department has received assurances from the City that it intends to
keep the access and trails along the riverfront open to the public and these are the types of
passive uses the Department very much supports in the area. A motion to approve was
made by Mr. Woolley and seconded by Mr. Griffith.

Passed Unanimously

ITEM J — Department of Environmental Management — A request was made for
approval of and signatures on an Indenture of Lease by and between the Department of
Environmental Management and Interstate Navigation Company for the lease of Lots
217, 219, 219A and 220 in the Port of Galilee. Ms. Bisson explained that Interstate
Navigation Company has leased the above-referenced lots since 1936 to operate its ferry
service business to Block Island from the Port of Galilee. Ms. Bisson stated that under
the terms of the Indenture of Lease Interstate will rent the premises until 2015 with seven
(7) five (5) year options to extend the Lease. Therefore, the Indenture of Lease can
actually be extended until the year 2050. A lease fee of .80¢ per square foot was
established via an appraisal conducted by Sweeney Real Estate Appraiser. Ms. Bisson
explained that Pier P, which was originally owned and built by Interstate Navigation
Company is now dilapidated. Interstate Navigation Company has proposed rebuilding

said pier for an estimated cost of $110,000. Therefore, this Indenture of Lease waives the
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rental fee for Pier P for the first ten (10) years in an effort to off set the costs incurred by
Interstate Navigation Company to rebuild the pier. Under the terms and conditions of the
Indenture of Lease, Interstate Navigation Company is required to carry liability insurance
as well as fire and extended insurance with the State of Rhode Island listed as additional
insured. Ms. Bisson stated that the Indenture of Lease includes operational provisions to
facilitate public safety and to reduce pollution problems affecting marine waters. Ms.
Bisson explained that a new provision of the Lease requires Interstate Navigation
Company to use the sewage pump-out terminals in Narragansett for the discharge of
sewage waste from ferry operations. Interstate Navigation Company has invested more
than $100,000 to ensure compliance with said provision. Chairman Flynn asked in view
of the consideration of the rental fee given to Interstate Navigation Company because of
the cost of rebuilding Pier P, will they be required to submit receipts and the like to the
Department evidencing that they in fact incurred $110,000 in costs. Ms. Bisson
explained that in accordance with the Indenture of Lease, all construction plans must be
reviewed and approved by the State prior to the commencement of any construction. The
State will also monitor the progress of the repair project, and upon its completion,
Interstate Navigation Company will be required to submit a final statement/report of any
and all expense incurred relative to the rebuilding of Pier P. A motion was made to
approve by Mr. Griffith and seconded by Mr. Woolley.

Passed Unanimously

ITEM K — Department of Environmental Management — A request was made for

approval of and signatures on a Tripartite Agreement by and among the Department of
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Environmental Management; Interstate Navigation Company; and The Washington Trust
Company related to the lease of Lots 217, 219, 219A and 220 in the Port of Galilee. Ms.
Bisson explained that the Tripartite Agreement addresses the financial arrangements
between Interstate Navigation Company and The Washington Trust Company. This
Tripartite Agreement merely replaces the previous agreement. A motion was made to
approve by Mr. Woolley and seconded by Mr. Griffith.

Passed Unanimously

ITEM L - Department of Environmental Management — A request was made for
approval of and signatures on a Lease Agreement by and between Department of
Environmental Management and Interstate Navigation Company for the lease of Lots
261, 262, 263 and 264 in the Port of Galilee. Ms. Bisson explained that the subject lots
are leased to Interstate Navigation Company to accommodate employee parking, standby
parking for ferry vehicles and for temporary staging for the off-loading of goods and
materials being brought to and from Block Island. Ms. Bisson stated that the initial term
of this Lease Agreement is until the year 2015, with three (3) five (3) year options to
renew the Lease Agreement through 2030. The rental rate is .60¢ per square foot or
$19,200 per year. Said fee was established via an appraisal conducted by Sweeney Real
Estate Appraiser. Ms. Bisson noted that the Lease Agreement requires Interstate

Navigation Company to carry liability insurance with the State of Rhode Island listed as

additional insured. A motion was made to approve by Mr. Woolley and seconded by Mr.
Griffith.

Passed Unanimously
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ITEM M — Department of Environmental Management — A request was made for
approval of and signatures on an Assumption and First Amendment of Lease Agreement
by and between the Department of Environmental Management and Galilee Grocery for
the lease of Lot 274A in the Port of Galilee. Ms. Bisson stated that Galilee Grocery has
leased the subject property since 2006, conducting a business as a small grocery store.
The store serves the residents of Galilee as well as the commercial fishermen who operate
out of the Port of Galilee. Ms. Bisson explained that the shares of Galilee Grocery were
sold to William J. Pacheco and he would like to continue to operate this business and
assume all obligations under the Lease Agreement. Mr. Pacheco is paying the rental rate
of .70¢ per square foot or $4,173 per year. The Lease Agreement also requires Galilee
Grocery to carry liability insurance for bodily injury including death and property
damage with the State of Rhode Island listed as additional insured. Mr. Kay asked if the
insurance policy includes product liability coverage. Ms. Kay stated that she believes
product liability is covered under the general comprehensive liability insurance. Mr. Kay
indicated that property liability is not covered under the general comprehensive liability
insurance; the policy must specifically and separately address the existence of product
liability insurance coverage. Mr. Kay indicated that the present policy can be amended to
include product liability coverage. Ms. Bisson stated that she would see to it that the
insurance policy is amended to include product liability coverage. Mr. Woolley noted
that the word “force” had been inadvertently omitted from a sentence on page two (2) of
the document and asked if said error had been corrected. Ms. Bisson indicated that she
forwarded the corrected substitute page two (2) to Ms. Rhodes who had inserted the same

into the document. A motion was made to by Mr. Woolley subject to the insurance
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policy being amended to specifically include product liability coverage. Said motion to
approve was seconded by Mr. Griffith.

Passed Unanimously

ITEM N — Department of Administration — A request was made for approval of
and signatures on a Purchase and Sale Contract by and between the Department of
Administration and Michael A. Grieco (d/b/a) Garwaine Realty relative to the property
located at 1670 Hartford Avenue in the Town of Johnston. Mr. Ryan explained that the
subject property is the current location of the State’s IT operation. The IT operation will
be relocating to the facility located at 50 Service Avenue in the City of Warwick;
however, until the renovations and the expansion of the computer room at the new
facility are complete, the State will be leasing back the 1670 Hartford Avenue property to
allow the IT operation to remain there temporarily. Mr. Ryan noted that said
arrangement was made a part of the Request for Proposals and the Lease Agreement is
attached as an exhibit to the Purchase and Sale Contract. Mr. Ryan stated that the
proposed closing date for the subject property is June 30, 2010. Mr. Ryan submitted a
letter to the Committee from Director Rosemary Booth-Gallogly indicating that in her
capacity as Chief Purchasing Officer, she approves of the sale of the subject property and
believes it is in the best interest of the State of Rhode Island. Mr. Grieco has submitted
the required deposit of $50,000 and the parties are moving toward a closing of the
property on or before June 30, 2010. Mr. Griffith asked what the term of the Lease
Agreement between the State and Mr. Grieco. Mr. Ryan explained that because the
anticipated closing date is June 30, 2010, the term of the Lease Agreement runs from

June 30, 2010, through June 30, 2011. Mr. Ryan also explained that the Lease
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Agreement contains provisions that allow the State to terminate before the expiration of
the lease as wells as a provision that allows the State to continue to lease the premises on
a month to month basis after its expiration in the event the renovation of the new facility
take longer than expected. A motion was made to approve by Mr. Woolley and seconded
by Mr. Griffith.

Passed Unanimously

ITEM O — Department of Children, Youth and Families — A request for
permission to retransmit a Resolution to the Senate and House requesting approval of a
three (3) year Lease Agreement , with an option to extend for an additional seven years
for the Bristol Office. By way of background, Mr. Peterson stated that in June of 2009,
the Department appeared before the State Properties Committee requesting permission to
renew three (3) of its leases, which included leased property located in North Kingstown
at a cost of $308,000 per year; leased property located in Pawtucket at a cost of $477,000
per year; and lastly leased property located in Bristol at a cost of $260,000. The
Department transmitted those Resolutions to the General Assembly who in turn passed
them on the Senate, who transferred them to the House of Representatives. Mr. Peterson
reminded the Committee that the House of Represented adjourned its session prior to
considering said Resolutions. When the House of Representative’s resumed its session in
October of 2009, the Director Sasse of the Department of Administration and Director
Alexander of the Department of Human Services began examining all of the leases to
determine where the State could consolidate space. Mr. Peterson noted that he is happy
to report to the Committee that the Department moving out of premises located in

Pawtucket at a saving to the State for the current rent of $499,000 per year. The staff
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from the Pawtucket Regional Office is being divided between an existing lease in
Woonsocket at the DHS building and the 101 Friendship Street building, which has been
reconfigured to accommodate the additional staff. Mr. Peterson noted that with regard to
the North Kingstown lease, the Department has agreed to relocate that office to the
Governor Steadman Building once the Division of Capitol Projects works out the details.
This item is deferred to a future meeting of the State Properties Committee at the request

of the Department of Children, Youth and Families.

There being no further business to come before the State Properties Committee,
the meeting was adjourned at 10:58 a.m. A motion was made to adjourn by Mr. Griffith
and seconded by Mr. Woolley.

Passed Unanimously

Holly H. Rhodes, Executive Secretary
State Properties Committee
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STATE PROPERTIES COMMITTEE MEETING
WEDNESDAY, MAY 19, 2010

The meeting of the State Properties Committee was called to order at 10:06 a.m. by
Chairman Kevin M. Flynn. Other members present were Robert Griffith representing the
Rhode Island Department of Administration; Richard Woolley representing the Rhode
Island Department of Attorney General; Robert W. Kay, Public Member. Others in
attendance were Anthony Paolantonio from the Rhode Island House of Representatives;
Meredith Pickering from the Rhode Island Senate Fiscal Office; Michael Sligar from the
Rhode Island Office of the General Treasurer; Director W. Michael Sullivan, John Faltus,
Lisa Primiano, Mary E. Kay, Steven Wright, Robert Paquette, Terri Bisson and Russell
Chateauneuf from the Rhode Island Department of Environmental Management; Richard
Kalunian and Colleen Kerr from the Rhode Island Department of Transportation; John
Ryan from the Rhode Island Department of Administration; Frank DiBiase from the
Rhode Island Department of Human Services; and Richard A. Licht from the law firm of
Adler, Pollock and Sheehan.

Chairman Flynn noted for the record that the State Properties Committee did have
a quorum present.

A motion was made to approve the minutes from the meetings of October 13,
2009, October 27, 2009, November 10, 2009, of April 9, 2010, and April 27, 2010, by
Mr. Griffith and seconded by Mr. Kay.

Passed Unanimously

ITEM A — Department of Human Services — A request was made for final

approval for the renewal of the Lease Agreement by and between Department of Human



Services and 57 Associates, LP for the premises located at 77 Dorrance Street in the City
of Providence and a request for a Certificate of Chairman of the State Properties
Committee be forwarded to General Assembly. Item A is deferred to a future meeting of
the State Properties Committee at the request of the Department of Human Services.
ITEM B - Department of Human Services — A request was made for approval of
a Lease Agreement by and between Brookwood Middletown Tech, LLC and the
Department of Human Services (“DHS”) for office space located at 76 Hammarlund Way
in the Town of Middletown and to request a Certificate of Chairman of the State
Properties Committee be forwarded to the General Assembly. Mr. Ryan explained that
DHS is appearing before the Committee concerning two requests this morning. The first
IS to obtain approval of the Lease Agreement by and between Brookwood Middletown
Tech, LLC and DHS for office space located at 76 Hammarlund Way in the Town of
Middletown. The Lease Agreement is for a term of five (5) years. The leased premises
consist of 12, 678 square feet with an annual rental fee of $221,231. Mr. Ryan indicated
that the Lease Agreement provides for employee parking, which accommodates seventy-
five (75) vehicles. Mr. Ryan stated that the utilities and taxes are included in the base
rent; however, as the Lease Agreement moves along, DHS will pay its proportionate
share of any increases in said expenses. Additionally, janitorial service, trash disposal
and snow and ice removal are all included in the rental fee as well as the tenant’s build-
out. Mr. Ryan explained that because the term of the Lease Agreement is five (5) years
and the aggregate rent is in excess of $500,000, the Lease Agreement will also require the
approval of the General Assembly. Mr. Ryan respectfully requested that Chairman Flynn

forward the Certificate of Chairperson of the State Properties Committee and cover letter



to the General Assembly in order to obtain the necessary funding approval. Chairman
Flynn asked what DHS is paying in rent at the current location. Mr. Ryan indicated that
the DHS presently leases approximately 9,500 square feet of office space at a rate of
$19.25, per square foot, for a total annual rent of approximately $190,000. Mr. Ryan
indicated that there are parking issues at the present location, which do not exist at the
new facility. Mr. Ryan explained that the increased amount of square footage being
leased at the new facility is to accommodate six (6) staff members from the Department
of Labor (“DLT”) that will be joining the Department at the new location. Mr. Ryan
indicated that DHS and the DLT are attempting to centralize their services as both
agencies deal with much of the same clientele. Mr. Ryan explained that DLT will
internally reimburse DHS for its portion of the rental fee based upon the amount of
square footage its staff occupies. Mr. Griffith asked if this arrangement resulted in DLT
surrendering office space elsewhere. Mr. Ryan indicated that is correct; however, DLT
was actually seeking to relocate to another location so this arrangement has worked out
well for everyone. Ms. Barclay explained that DHS and DLT have a benefit program,
which requires that the two agencies work in conjunction with one another; said program
is referred to as Rhode Island Work. Ms. Barclay noted that in order to receive assistance
from DHS, the clients have to participate in a job improvement program with DLT so this
is a kind of marrying of those benefits through the Rhode Island Work Program. A
motion was made to approve by Mr. Griffith and seconded by Mr. Kay.

Passed Unanimously




ITEM C - Department of Administration — A request was made for approval of
and signatures on a License Agreement by and between the Department of
Administration and Rhode Island Monthly Communications for use of the State House
for a reception on Sunday, June 6, 2010. Mr. Schiappa indicated that Rhode Island
Monthly Communications will be utilizing the Rotunda of the State House for said
reception. The applicant has submitted the required fees and damage deposit. Chairman
Flynn asked what the assessed fee is. Mr. Schiappa stated that the fee is $750.00. A
motion was made to approve by Mr. Woolley and seconded by Mr. Griffith.

Passed Unanimously

ITEM D - Department of Administration — A request was made for approval of
and signatures on a License Agreement by and between the Department of
Administration and Johnson & Wales University to allow the University to utilize the
State House for a reception on Sunday, November 7, 2010. Mr. Schiappa stated that two
(2) individuals from Johnson & Wales University are present today to answer any
questions the Committee may have regarding the specific of said event. Mr. Schiappa
noted that the University has also submitted the required fee and damage deposit for this
event. Mr. Schiappa stated that the University has not yet submitted a Certificate of
Insurance as the University is in the process of modifying its insurance policy.
Therefore, the Committee’s approval of said request would be subject to the submission
of the appropriate Certificate of Insurance. Mr. Kay asked if there will be alcoholic
beverages sold or served at the reception. Mr. Schiappa indicated that alcoholic
beverages will be served at the reception. Mr. Kay asked if liquor liability insurance

coverage was included on the previous insurance policy. Mr. Schiappa noted that it was



included on the previous insurance and will be included on the modified insurance policy
as well. A motion was made to approve subject to the submission of the appropriate
Certificate of Insurance by Mr. Woolley and seconded by Mr. Kay.

Passed Unanimously

ITEM E — Department of Transportation — A request was made for conceptual
approval to dispose of approximately 6,950 square feet of land comprised of three (3)
parcels located adjacent to Louisquisset Pike in the Town of Lincoln. (Christine Bien to
attend) This item is deferred to the May 25, 2010, State Properties Committee meeting at
the request of the Department of Transportation.

ITEM F — Office of Secretary of State — A request was made for approval of and
signatures on a Subordination, Non Disturbance and Attornment Agreement and a
Tennant Estoppel Certificate relative property located at 148 West River Street in the
City of Providence. Mr. Welch explained that the current owner of the property located
at 148 West River Street recently refinanced with Bank of Rhode Island. Bank of Rhode
Island is requiring the execution of a Subordination, Non Disturbance and Attornment
Agreement and a Tennant Estoppel Certificate as a result of said refinancing. Mr. Welch
stated that the Office of Secretary of State entered into this lease in July of 2005, with the
approval of the State Properties Committee. Mr. Welch stated that the package approved
in 2005, included a similar subordination agreement and tenant estoppel certificate. Mr.
Welch explained that sections 29 and 30 of the 2005 Lease Agreement mandate that at
the request of the Landlord, the Tenant, Office of the Secretary of State, shall agree to
execute and deliver the required documents in order to facilitate any future refinancing of

the property. For the benefit of the Committee, Mr. Welch provided a detailed



explanation concerning the purpose of both, the Subordination, Non Disturbance and
Attornment Agreement and the Tennant Estoppel Certificate and stated that both
documents are part of the standard procedure for the refinancing of property that involves
third-party lease agreements. A motion was made to approve by Mr. Woolley and
seconded by Mr. Woolley.

Passed Unanimously

ITEM G - Department of Attorney General — A request was made for approval of
an Easement Agreement by and between Robert F. and Marquita S. Troiano with respect
to a sewer/water pipe connected into the drainage system under the rear parking lot
utilized by the Department of Attorney General located at 150 South Main in the City of
Providence. Chairman Flynn noted that as Mr. Murray is not available to attend today’s
meeting, Mr. Woolley will provide the Committee with a brief explanation regarding the
nature of this request. Mr. Woolley explained that the owners of private property located
behind the Department of Attorney General have a sewer pipe that runs underneath the
Department’s property. Mr. Woolley indicated that there was a dispute between the
Department and said property owners; however, the subject Easement Agreement
resolved said conflict. Mr. Woolley explained that until now, the private property owners
have been using said sewer pipe absent an Easement Agreement. Therefore, with the
approval of said Easement Agreement, the burden of maintaining the easement shifts to
the property owners and compels them to be partially responsible for completing any and
all necessary repairs and/or the total replacement of said sewer pipe. The Easement
Agreement also provides the property owners with the opportunity to engage a qualified

vendor of their own choosing to service the pipe in the event in becomes clogged or any



other issues arise. Chairman Flynn asked if the property owners have paid the State of
Rhode Island for said easement as of yet. Mr. Woolley indicated he is unsure whether the
assessed fee has been paid, but indicated that payment is imminent nonetheless. Mr.
Woolley noted that the Easement Agreement is in the State’s best interest and stated that
he will abstain from voting relative to this request as he is employed by the Department
of Attorney General. A motion to approve was made by Mr. Griffith and seconded by
Mr. Kay.

Three (3) Votes “Aye”

Mr. Griffith
Mr. Kay
Chairman Flynn

One (1) Abstention

Mr. Woolley

Passed Unanimously

ITEM H - Department of Environmental Management — A request was made for
approval of and signatures on the License Agreement by and between the Department of
Environmental Management and Fiske Independent Race Management (“F.I.R.M.”) to
allow the F.1.R.M. to utilize a portion of the parking lot at Roger Wheeler State Beach for
an All Woman’s Triathlon on August 21% and 22" 2010. Mr. Faltus explained that the
F.I.R.M. has requested the use of a portion of the parking lot at Roger Wheeler State
Beach from 6:30 p.m. on Saturday, August 21, 2010, through Sunday, August 22, 2010,
at 10:30 a.m. Mr. Faltus provided the Committee with copies of the Certificate of
Insurance and Endorsement and noted that said insurance coverage is provided through

USA Triathlon. Mr. Faltus explained that this event is similar to the Amica Ironman



event although on a much smaller scale. Mr. Faltus stated that under the terms and
conditions of the License Agreement, a fee in the amount of $3,450.00 is required for the
parking spaces to be utilized during this event. The F.I.R.M. will be billed for any
staffing costs associated with holding said event on the Department’s property. Mr.
Faltus stated that the F.I.R.M. is also required to provide the Department with a letter of
approval for said event from the Town of Narragansett. Mr. Griffith asked if the
Department has dealt with this particular organization in the past. Mr. Faltus indicated
that the Department has not had any previous dealings with the F.1.R.M. prior to this
event. A motion was made to approve subject to the submission of the letter of approval
from the Town of Narragansett by Mr. Woolley and seconded by Mr. Kay.

Passed Unanimously

ITEM I — Department of Environmental Management — A request was made for
approval of and signatures on a Consent and Approval of Easement Agreement for an
easement from the City of Cranston to the USDA Natural Resources Conservation
Service (“NRCS”) to the Department of Environmental Management to facilitate a flood
capacity restoration project. Ms. Kay explained that the Department transferred the
property known as Fay Field located along the Pawtuxet River to the City of Cranston in
November of 1992, subject to the City utilizing said property as a public park for outdoor
recreational purposes. In accordance with the Transfer Agreement, the City of Cranston
is required to obtain the approval both of the State of Rhode Island and the State
Properties Committee prior to any conveyance of any interest in the subject property.
Ms. Kay explained that fairly recently the City of Cranston was notified by NRCS that

there is federal funding available for flood mitigation projects along the Pawtuxet River.



Ms. Kay explained that in order to accomplish the flood capacity restoration project, the
NRCS needs the City to grant them an easement over the Fay Field property. Ms. Kay
indicated that over the past several weeks, the Department has been working with the
City to procure an arrangement that would allow the City to obtain approval to grant the
necessary easement while still complying with the terms and conditions of the Transfer
Agreement. Ms. Kay stated that the property comprises two (2) ball fields and associated
parking and that said uses will continue uninterrupted during the restoration project.
However, there will not be any additional development of ball fields or associated
parking, which would most likely be inconsistent with the environmental value of the
remaining portion of the Fay Field property. The other more passive use of the remaining
portion of the property will also continue to occur, but could be temporarily impacted by
the project. Ms. Kay stated that the City of Cranston is receiving compensation for the
easement, which it plans to reinvest in additional flood plain work as well as providing
some passive recreation amenities along the Pawtuxet Riverfront in order to make it more
accessible to the public, to improve existing trails and things of that nature. Chairman
Flynn asked Ms. Kay to further clarify the Department’s concern relative to the City of
Cranston granting an easement to NRCS. Ms. Kay explained that the Department’s
primary concern is that the property was condemned by the Metropolitan Park
Commission back in 1918, with funds appropriated by the General Assembly and paid for
by the people of the State of Rhode Island for use as a public recreation site. Ms. Kay
stated the Department has an obligation to ensure that the property continues to be
utilized for public recreational purposes, just as it does now when property is purchased

for a particular use with bond funds. Ms. Kay stated that as the subject property was



transferred to the City for public recreational purposes, the Department intends to make
certain the property continues to be used for that purpose. Ms. Kay stated that the
Department does not want the City entering into a lease agreement whereby the subject
property would be used for private recreation for profit. Ms. Kay further explained that
the easement area is outside the portion of the property where the ball fields and parking
are situated and the Department has received assurances from the City that it intends to
keep the access and trails along the riverfront open to the public and these are the types of
passive uses the Department very much supports in the area. A motion to approve was
made by Mr. Woolley and seconded by Mr. Griffith.

Passed Unanimously

ITEM J — Department of Environmental Management — A request was made for
approval of and signatures on an Indenture of Lease by and between the Department of
Environmental Management and Interstate Navigation Company for the lease of Lots
217, 219, 219A and 220 in the Port of Galilee. Ms. Bisson explained that Interstate
Navigation Company has leased the above-referenced lots since 1936 to operate its ferry
service business to Block Island from the Port of Galilee. Ms. Bisson stated that under
the terms of the Indenture of Lease Interstate will rent the premises until 2015 with seven
(7) five (5) year options to extend the Lease. Therefore, the Indenture of Lease can
actually be extended until the year 2050. A lease fee of .80¢ per square foot was
established via an appraisal conducted by Sweeney Real Estate Appraiser. Ms. Bisson
explained that Pier P, which was originally owned and built by Interstate Navigation
Company is now dilapidated. Interstate Navigation Company has proposed rebuilding

said pier for an estimated cost of $110,000. Therefore, this Indenture of Lease waives the
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rental fee for Pier P for the first ten (10) years in an effort to off set the costs incurred by
Interstate Navigation Company to rebuild the pier. Under the terms and conditions of the
Indenture of Lease, Interstate Navigation Company is required to carry liability insurance
as well as fire and extended insurance with the State of Rhode Island listed as additional
insured. Ms. Bisson stated that the Indenture of Lease includes operational provisions to
facilitate public safety and to reduce pollution problems affecting marine waters. Ms.
Bisson explained that a new provision of the Lease requires Interstate Navigation
Company to use the sewage pump-out terminals in Narragansett for the discharge of
sewage waste from ferry operations. Interstate Navigation Company has invested more
than $100,000 to ensure compliance with said provision. Chairman Flynn asked in view
of the consideration of the rental fee given to Interstate Navigation Company because of
the cost of rebuilding Pier P, will they be required to submit receipts and the like to the
Department evidencing that they in fact incurred $110,000 in costs. Ms. Bisson
explained that in accordance with the Indenture of Lease, all construction plans must be
reviewed and approved by the State prior to the commencement of any construction. The
State will also monitor the progress of the repair project, and upon its completion,
Interstate Navigation Company will be required to submit a final statement/report of any
and all expense incurred relative to the rebuilding of Pier P. A motion was made to
approve by Mr. Griffith and seconded by Mr. Woolley.

Passed Unanimously

ITEM K — Department of Environmental Management — A request was made for

approval of and signatures on a Tripartite Agreement by and among the Department of
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Environmental Management; Interstate Navigation Company; and The Washington Trust
Company related to the lease of Lots 217, 219, 219A and 220 in the Port of Galilee. Ms.
Bisson explained that the Tripartite Agreement addresses the financial arrangements
between Interstate Navigation Company and The Washington Trust Company. This
Tripartite Agreement merely replaces the previous agreement. A motion was made to
approve by Mr. Woolley and seconded by Mr. Griffith.

Passed Unanimously

ITEM L - Department of Environmental Management — A request was made for
approval of and signatures on a Lease Agreement by and between Department of
Environmental Management and Interstate Navigation Company for the lease of Lots
261, 262, 263 and 264 in the Port of Galilee. Ms. Bisson explained that the subject lots
are leased to Interstate Navigation Company to accommodate employee parking, standby
parking for ferry vehicles and for temporary staging for the off-loading of goods and
materials being brought to and from Block Island. Ms. Bisson stated that the initial term
of this Lease Agreement is until the year 2015, with three (3) five (3) year options to
renew the Lease Agreement through 2030. The rental rate is .60¢ per square foot or
$19,200 per year. Said fee was established via an appraisal conducted by Sweeney Real
Estate Appraiser. Ms. Bisson noted that the Lease Agreement requires Interstate

Navigation Company to carry liability insurance with the State of Rhode Island listed as

additional insured. A motion was made to approve by Mr. Woolley and seconded by Mr.
Griffith.

Passed Unanimously
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ITEM M — Department of Environmental Management — A request was made for
approval of and signatures on an Assumption and First Amendment of Lease Agreement
by and between the Department of Environmental Management and Galilee Grocery for
the lease of Lot 274A in the Port of Galilee. Ms. Bisson stated that Galilee Grocery has
leased the subject property since 2006, conducting a business as a small grocery store.
The store serves the residents of Galilee as well as the commercial fishermen who operate
out of the Port of Galilee. Ms. Bisson explained that the shares of Galilee Grocery were
sold to William J. Pacheco and he would like to continue to operate this business and
assume all obligations under the Lease Agreement. Mr. Pacheco is paying the rental rate
of .70¢ per square foot or $4,173 per year. The Lease Agreement also requires Galilee
Grocery to carry liability insurance for bodily injury including death and property
damage with the State of Rhode Island listed as additional insured. Mr. Kay asked if the
insurance policy includes product liability coverage. Ms. Kay stated that she believes
product liability is covered under the general comprehensive liability insurance. Mr. Kay
indicated that property liability is not covered under the general comprehensive liability
insurance; the policy must specifically and separately address the existence of product
liability insurance coverage. Mr. Kay indicated that the present policy can be amended to
include product liability coverage. Ms. Bisson stated that she would see to it that the
insurance policy is amended to include product liability coverage. Mr. Woolley noted
that the word “force” had been inadvertently omitted from a sentence on page two (2) of
the document and asked if said error had been corrected. Ms. Bisson indicated that she
forwarded the corrected substitute page two (2) to Ms. Rhodes who had inserted the same

into the document. A motion was made to by Mr. Woolley subject to the insurance

13



policy being amended to specifically include product liability coverage. Said motion to
approve was seconded by Mr. Griffith.

Passed Unanimously

ITEM N — Department of Administration — A request was made for approval of
and signatures on a Purchase and Sale Contract by and between the Department of
Administration and Michael A. Grieco (d/b/a) Garwaine Realty relative to the property
located at 1670 Hartford Avenue in the Town of Johnston. Mr. Ryan explained that the
subject property is the current location of the State’s IT operation. The IT operation will
be relocating to the facility located at 50 Service Avenue in the City of Warwick;
however, until the renovations and the expansion of the computer room at the new
facility are complete, the State will be leasing back the 1670 Hartford Avenue property to
allow the IT operation to remain there temporarily. Mr. Ryan noted that said
arrangement was made a part of the Request for Proposals and the Lease Agreement is
attached as an exhibit to the Purchase and Sale Contract. Mr. Ryan stated that the
proposed closing date for the subject property is June 30, 2010. Mr. Ryan submitted a
letter to the Committee from Director Rosemary Booth-Gallogly indicating that in her
capacity as Chief Purchasing Officer, she approves of the sale of the subject property and
believes it is in the best interest of the State of Rhode Island. Mr. Grieco has submitted
the required deposit of $50,000 and the parties are moving toward a closing of the
property on or before June 30, 2010. Mr. Griffith asked what the term of the Lease
Agreement between the State and Mr. Grieco. Mr. Ryan explained that because the
anticipated closing date is June 30, 2010, the term of the Lease Agreement runs from

June 30, 2010, through June 30, 2011. Mr. Ryan also explained that the Lease
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Agreement contains provisions that allow the State to terminate before the expiration of
the lease as wells as a provision that allows the State to continue to lease the premises on
a month to month basis after its expiration in the event the renovation of the new facility
take longer than expected. A motion was made to approve by Mr. Woolley and seconded
by Mr. Griffith.

Passed Unanimously

ITEM O — Department of Children, Youth and Families — A request for
permission to retransmit a Resolution to the Senate and House requesting approval of a
three (3) year Lease Agreement , with an option to extend for an additional seven years
for the Bristol Office. By way of background, Mr. Peterson stated that in June of 2009,
the Department appeared before the State Properties Committee requesting permission to
renew three (3) of its leases, which included leased property located in North Kingstown
at a cost of $308,000 per year; leased property located in Pawtucket at a cost of $477,000
per year; and lastly leased property located in Bristol at a cost of $260,000. The
Department transmitted those Resolutions to the General Assembly who in turn passed
them on the Senate, who transferred them to the House of Representatives. Mr. Peterson
reminded the Committee that the House of Represented adjourned its session prior to
considering said Resolutions. When the House of Representative’s resumed its session in
October of 2009, the Director Sasse of the Department of Administration and Director
Alexander of the Department of Human Services began examining all of the leases to
determine where the State could consolidate space. Mr. Peterson noted that he is happy
to report to the Committee that the Department moving out of premises located in

Pawtucket at a saving to the State for the current rent of $499,000 per year. The staff
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from the Pawtucket Regional Office is being divided between an existing lease in
Woonsocket at the DHS building and the 101 Friendship Street building, which has been
reconfigured to accommodate the additional staff. Mr. Peterson noted that with regard to
the North Kingstown lease, the Department has agreed to relocate that office to the
Governor Steadman Building once the Division of Capitol Projects works out the details.
This item is deferred to a future meeting of the State Properties Committee at the request

of the Department of Children, Youth and Families.

There being no further business to come before the State Properties Committee,
the meeting was adjourned at 10:58 a.m. A motion was made to adjourn by Mr. Griffith
and seconded by Mr. Woolley.

Passed Unanimously

Holly H. Rhodes, Executive Secretary
State Properties Committee
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STATE PROPERTIES COMMITTEE MEETING
TUESDAY, APRIL 27, 2010

The meeting of the State Properties Committee was called to order at 10:07 a.m. by
Chairman Kevin M. Flynn. Other members present were Robert Griffith representing the
Rhode Island Department of Administration; Richard Woolley representing the Rhode
Island Department of Attorney General; John A. Pagliarini, Jr., Public Member; and
Xaykham Khamsyvoravong representing the Rhode Island Office of the General
Treasurer, Ex-officio Member. Others in attendance were Meredith Pickering from the
Rhode Island Senate Fiscal Office; Michael Sligar from the Rhode Island Office of the
General Treasurer; Director W. Michael Sullivan, John Faltus, Lisa Primiano, Mary E.
Kay, Steven Wright, Robert Paquette, Terri Bisson and Russell Chateauneuf from the
Rhode Island Department of Environmental Management; Richard Kalunian and Colleen
Kerr from the Rhode Island Department of Transportation; John Ryan from the Rhode
Island Department of Administration; Frank DiBiase from the Rhode Island Department
of Human Services; and Richard A. Licht from the law firm of Adler, Pollock and
Sheehan.

Chairman Flynn noted for the record that the State Properties Committee did have
a quorum present.

A motion was made to approve the minutes from the meeting of April 13, 2010,
by Mr. Woolley, as amended, and seconded by Mr. Griffith.

Passed Unanimously




ITEM A — Department of Human Services — A request was made for permission
to initiate negotiations for the renewal of the Lease Agreement by and between the
Department of Human Services and 57 Associates, LP for the premises located at 77
Dorrance Street in the City of Providence. Mr. Ryan indicated that the Department is
before the Committee seeking permission to exercise the existing option for an additional
five (5) year term. Mr. Ryan noted that if the renewal of the Lease Agreement in its final
form is approved by the State Properties Committee, it will then have to be presented as a
Resolution to the General Assembly for consideration as said Lease Agreement is for a
term of five (5) years with a rental fee which exceeds $500,000 per year. Mr. Ryan
indicated that the Department is hopeful that it will return to the State Properties
Committee in the very near future together with the Resolution. Chairman Flynn asked
what the current rental fee for the subject premises is. Mr. Ryan indicated that the current
rental fee is $13.00 per square foot. The landlord has indicated that he is willing to renew
the Lease Agreement under the same terms and conditions and complete some minor
renovations at the request of the Department. Chairman Flynn asked how much space the
Department will be leasing. Mr. Ryan indicated that two (2) years ago, the Department
was leasing 37,925 square feet of office space at this location; however, due to the vast
number of personnel that has since retired from this agency, the lease space has been
reduced to 25, 812 square feet. Mr. Ryan indicated that the landlord, Mr. Paolino, was
not only very accommodating relative to the adjustment in square footage, but he also
challenged the City of Providence as to its tax assessment of the property and was
successful relative to said litigation. As result of this success, Mr. Paolino issued a rebate

check to the Department for its proportionate share of the increase in taxes, which Mr.



Ryan indicated is an exceptionally rare gesture on the part of a landlord. Mr. Ryan stated
that the State has enjoyed a very cordial relationship with Mr. Paolino over the years.
Chairman Flynn asked Mr. DiBiase to explain why it is so important for this particular
agency to be located in the Down City area. Mr. DiBiase explained that Child Support
Services is charged with the task of prosecuting child support claims in Family Court,
which includes establishing, enforcing and modifying child support orders. The
Providence Family Court is located within the Garrahy Judicial Complex, which is
located very near the leased premises. Mr. DiBiase explained that there are many
occasions that require the attorneys to access information or files kept at the office on a
moments notice in order to provide requested documents to the Court. The close
proximity of the agency to the Courthouse makes the present location ideal in this regard.
Mr. DiBiase echoed Mr. Ryan’s statement concerning the number of employees that have
recently retired and the agencies ability to reduce the amount of leased office space. Mr.
DiBiase stated that the agency once employed approximately 100 employees however the
staff presently consists of only 64 employees. Mr. DiBiase indicated that initially the
leased premises comprised both the 77 Dorrance Street building and the 110 Eddy Street
building, which are conjoined by an atrium; however, due to the reduction in staff, the
agency was able to sever the 110 Eddy Street building as it simply did not require that
additional space. Mr. Pagliarini noted that there is approximately 1.5 million square feet
of vacant office space currently available in the City of Providence. Mr. Pagliarini asked
whether, in the current economic climate, the Department investigated the possibility of
alternative, suitable space that may be less costly or whether the Department chose to

renew the Lease Agreement for the same space. Mr. Ryan explained that the Department



had an option to renew the current premises and given the costs associated with
relocating an agency, especially an agency with such specific needs in terms of location
and equipment, the Department felt that at this point in time it would be more cost
effective and fiscally prudent to remain at the current location. Mr. Ryan indicated that
prior to the expiration of the five (5) year renewal, the Department may consider moving
to a location, possibly closer to the Courthouse, but for now, in the current economic
climate, the Department believes it is wise to exercise its option to renew. Mr. Pagliarini
assumed from the response, that the answer to his question is no, that the Agency did not
investigate other options. Mr. DiBiase indicated that last year there was some
consideration given to perhaps moving the agency to the Pastore Complex located in
Cranston; however, after examining that State-owned space, it was determined that cost
of the necessary renovations would outweigh the benefit. Mr. DiBiase explained that as
the two thirds of the agency’s funding comes from the federal government and includes
Internal Revenue Service documentation, they are rather fastidious about the level of
necessary security sustained at the facility. In order to comply with the federal
regulations, the Pastore location would have required a tremendous investment in order to
properly renovate the premises, which actually would have been cost prohibitive at the
time. Therefore, it was determined that a renewal of the existing Lease Agreement was
the more sensible option. Mr. Woolley commented that relocating this agency to the
Pastore Complex seems to defeat the purpose of being in close proximity to the
courthouse as well as the clients the agency serves. Mr. DiBiase stated that the agency
would much prefer to remain Down City for that reason. Mr. Pagliarini asked how many

parking spaces are provided under the Lease Agreement. Mr. Ryan explained that



parking was initially included in the Lease Agreement; however, the employees were
very dissatisfied with the parking arrangements provided by the landlord so it was
decided that employee parking would be moved to the Convention Center parking
garage. Mr. Ryan indicated that employee parking is no longer a component of the
subject Lease Agreement. Mr. Pagliarini asked how much the State is paying for the
employee parking at the Convention Center parking garage. Mr. Ryan stated that he
believes the cost is approximately one hundred ($100.00) dollars per space, per month.
Mr. Pagliarini asked how many employees utilize said parking. Mr. DiBiase stated that
between 60 and 65 parking spaces are allotted for use by the agency. Mr. Pagliarini
noted that in addition to the rental fee, the State is incurring an annual $80,000 expense
for employee parking. Mr. Ryan indicated that is correct. Mr. Pagliarini asked where the
clients park. Mr. Pagliarini indicated that the clients either take public transportation or
find parking on the street nearby. Chairman Flynn asked in the event the Department’s
request is approved, when the Lease Agreement will come back to the Committee. Mr.
Ryan indicated the Department hopes to return as soon as the next scheduled meeting.
A motion was made to approve by Mr. Griffith and seconded by Mr. Woolley. Said
motion passed three (3) votes “Aye” to one (1) vote “Nay”

Three (3) Votes “Aye”

Mr. Woolley
Mr. Griffith
Chairman Flynn

One (1) Vote “Nay”

Mr. Pagliarini



ITEM B - Department of Human Services — A request was made for approval of
a Lease Agreement by and between Brookwood Middletown Tech, LLC and the
Department of Human Services for office space located at 76 Hammarlund Way in the
Town of Middletown and a request for a Certificate of Chairman of the State Properties
Committee be forwarded to General Assembly. Item B is deferred to a future meeting of
the State Properties Committee at the request of the Department o f Human Services.

ITEM C - Department of Education — A request for approval of a Purchase and
Sale Agreement by and between The Housing Authority of the City of Newport and the
Department of Education for property located at 1 York Street in the City of Newport,
which will house the expanded East Bay Met School. Item C is deferred to a future
meeting of the State Properties Committee at the request of the Department of Education.

Chairman Flynn stated that as Director Sullivan has arrived the Committee will
hear the matters he is here to present out of sequence in order to accommodate his
schedule.

ITEM K — Department of Environmental Management — A request was made for
approval to advertise a Request for Proposals to solicit bids for a potential
developer/operator of a parking garage facility to be located at Lots 96 and 117 in the
Port of Galilee, Town of Narragansett. Director Sullivan explained that this request is an
attempt by the Department to become more proactive in seeking value for the land that it
manages. Director Sullivan stated that this area is a designated parking area, where there
is parking on the ground only and parking is a premium within the Port of Galilee.
Director Sullivan noted that within both the Port of Galilee Planning Board and the

community, there is a constant tension due to the lack of available parking. Director



Sullivan explained that the Department is seeking the approval of the Committee to reach
out to the private sector to determine whether there are potential partners available to the
State that may wish to design, build, fund and operate a parking garage to expand parking
without the image of parking within the Port of Galilee. Director Sullivan stated that all
of this would be done under the rules agreed to by the Department, the State and the
Town. Director Sullivan indicated that there is already a pre-approval for a structure of
up to forty (40°) feet in height. Chairman Flynn asked whether the Department plans to
construct just a parking garage or does the Department anticipate that there will be any
retail activity on the site. Director Sullivan indicated that the Department owns, on
behalf of the State, the abutting property immediately to the north of the subject property,
which is currently under lease. Director Sullivan speaking on behalf of the Department’s
staff, the Town and himself, indicated that the preference is that the focus of this project
be parking and public accommodations in terms of public access and comfort facilities to
the exclusion of all else. The layout of the property including the portion where the
Department’s service building is located is an ideal site to create a more vibrant portal for
the people using the Block Island Ferry. They would be able to drop passengers off at the
edge and continue into the parking garage. The Department is hoping to see the structure
be used to support the commercial fishing industry during the non-tourist season.
Director Sullivan stated that the vision is to provide a location where tarps can be hung to
create a more sheltered environment where a fisherman could repair fishing nets, fix boat
parts, store boats and other equipment. The Department hopes that any potential bidder
would be receptive to the Department’s desire to that kind of mixed use. Chairman Flynn

mentioned that the Department’s submission memorandum indicates that the Department



has been working with the Town of Narragansett in terms of whatever local requirements
are associated with the site. Mr. Woolley stated that he is in a rather unique and awkward
position as he is a resident of Block Island and a patron of the subject parking lot. Mr.
Woolley explained that said parking lot, as it currently exists, with seasonal passes made
available to Block Island residents, is virtually their lifeline to the mainland. Many
residents have cars that they leave in the lot and take the ferry because you can not make
reservations for transporting automobiles; not to mention it is prohibitively expensive
even if you could. Mr. Woolley indicated that he intended to recuse himself from voting
relative to this item, because of his personal interest concerning the request. Mr. Woolley
noted that he asked his colleague, Genevieve Allaire-Johnson, to review the document;
however, she is not in work today and she just received said document yesterday. Mr.
Woolley indicated that he has several concerns in terms of whether the Town of New
Shoreham is going to be involved in any of the discussions regarding this proposal as it
will certainly have a significant impact on the residents who live on Block Island year-
round and others who rely on this parking lot as their connection to the mainland.
Director Sullivan indicated that with all due respect, Department staff has of late made
frequent visits to the Island discussing its fishing, hunting and other rules and there is
certainly an awareness of this proposal among the residents and he does not believe there
will be anything other than an interim inconvenience to the residents of the Island. Said
inconvenience will be during the construction phase and the Department will be
investigating alternative parking sites for the residents at that point. Director Sullivan
stated that he believes the long-term plan of the Department is to respect the relationship

with the Island’s residents who utilize the facility and this concern is certainly made a



part of any discussions with all potential vendors. Director Sullivan stated that beyond
that, the Department will be happy to engage in a more formal way with the Island
community. The Department does not anticipate that this proposal will expand activity
on the Island; its hope is that this facility will help to consolidate parking to a single
location or at least fewer facilities so that the land now used as perimeter parking can be
dedicated fully to the intended use, by statute, which is in support of the commercial
fleet. Mr. Woolley indicated that it is his understanding that some of the surrounding
land being utilized as additional parking lots, was not intended to be used for surface
parking. Director Sullivan indicated that Mr. Woolley is correct and noted that the
Department’s goal is to accommodate approximately the same amount parking spaces
currently available, but to do so by allocating parking to a single facility that has multiple
uses, which will hopefully reduce the number of ‘flag waiving’ parking lot attendants
presently located in the area. Mr. Woolley noted that those “‘flag waiving’ businesses are
gouging the tourist by charging an exorbitant amount of money for parking. Director
Sullivan indicated that he has also noticed this practice and has spoken to the EZ Pass
folks for assistance with ideas about how to clean up the image as well as improving
performance. Mr. Woolley stated that he did not see any language in the documents
regarding the Department having any type of control over the rates that are charged for
parking in the proposed facility or any provision addressing seasonal passes. Director
Sullivan indicated if the documents do not address those issues than it is an oversight that
will be addressed immediately. Director Sullivan stated that the intent of the Department
is to maintain that control and believes that said language is contained somewhere within

the document; however, he will speak to legal counsel with regard to both issues. Mr.



Woolley asked if this proposal would affect the 2010 season. Director Sullivan indicated
that it will not affect the upcoming season. Mr. Woolley indicated that he would feel
better if Ms. Allaire-Johnson was given an opportunity to review the documents prior to
the Committee proceeding with a vote regarding this request. Mr. Pagliarini asked what
the projected number of parking spaces for this facility. Mr. Dias stated that the
projected maximum number of parking spaces is 365+. Mr. Pagliarini asked what the
proposed number of floors is. Director Sullivan indicated that the garage can consist of
as many as four (4) floors. A motion was made to approve by Mr. Pagliarini subject to
review and approval of the Request for Proposals by Genevieve Allaire-Johnson of the
Department of Attorney General. Said motion was seconded by Mr. Griffith and passed
three (3) votes “Aye” with one abstention.

Three (3) Votes “Aye”

Mr. Griffith
Mr. Pagliarini
Chairman Flynn

One (1) Abstention

Mr. Woolley
ITEM L — Department of Environmental Management — A request was made for
approval of a Memorandum of Agreement for a short-term Lease Agreement by and
between the Department of Corrections and the Department of Environmental
Management for 7,200 square feet of space for use as a temporary warehouse facility.
Director Sullivan explained that the Department, like many residents of the Pawtuxet
River Valley, experienced extremely severe flooding at its Pawtuxet Valley Depot

warehouse in the City of Cranston. Director Sullivan indicated that as a result of said

10



flooding the Department has suffered a complete loss of use of the warehouse. Mr. Dias
provided photographs, which clearly illustrated the severity of the flood for the
Committee’s review. Director Sullivan stated Director Wall of the Department of
Corrections has a facility comprising approximately 7,200 square feet, which is in its
final stages of construction. Director Sullivan indicated that the Department has been
attempting to relocate from Pawtuxet Valley warehouse for many years as it is on the
flood plain. Director Sullivan indicated that as a result of the flooding, the Department
has incurred between $350,000 and $400,000 dollars worth of damage. As the 2010
summer season quickly approaches, the Department needs a dry facility to work from in
order store to store and distribute necessary supplies. Director Sullivan stated that for a
nominal fee of one ($1.00) dollar per year, the Department of Correction is prepared to
allow the Department to utilize this facility. A motion was made to approve by Mr.
Woolley and seconded by Mr. Griffith.

Passed Unanimously

ITEM D — Department of Environmental Management — A request was made for
approval of and signatures on the License Agreement by and between the Department of
Environmental Management and the Newport Rugby Club to allow the Club to hold
various events and activities at Fort Adams State Park during the 2010 season. Mr.
Faltus noted that this is a annual request, but unfortunately, was received too late to be
presented with the other License Agreements, which were approved at the April 13, 2010,
State Properties Committee meeting. Mr. Faltus stated that the Newport Rugby Club has
annual insurance in place, which includes host liquor liability insurance coverage.

However, said insurance is due to expire on May 14, 2010; therefore, Mr. Faltus
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requested that, if possible, the Committee approve the License Agreement subject to the
submission of the updated Certificate of Insurance. Mr. Faltus noted that there have been
no problems associated with the Club’s compliance with the terms and conditions of the
License Agreement in the past. A motion was made to approve by Mr. Griffith subject to
the submission of an updated Certificate of Insurance. Said motion was seconded by Mr.
Woolley.

Passed Unanimously

ITEM E - Department of Environmental Management — A request was made for
approval of and signatures on a License Agreement to allow Eident Sports Marketing to
utilize a portion of the East Bay Bicycle Path from First Street in the City of East
Providence to West Street in the Town of Barrington on Sunday, May 2, 2010. Mr.
Faltus explained that this is the third year that the Department has been approached by
Eident Sports Marketing for use of the above-referenced property. Mr. Faltus stated that
there have been no problems associated with this event. One of the terms of the License
Agreement is that the Bicycle Path remains open to the public. Eident Sports Marketing
pays a $500.00 usage fee and compensates the Department for any personnel costs. Mr.
Faltus indicated that the appropriate Certificated of Insurance has been submitted to the
Department and Eident Sports Marketing has obtained approval from the municipalities
in terms of the race route. A motion to approve was made by Mr. Pagliarini and
seconded by Mr. Griffith.

Passed Unanimously

ITEM F — Department of Environmental Management — A request was made for

conceptual approval to survey, title search and negotiate the purchase of a Conservation
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Easement over 42 acres of land located along Stubtown Road in the Town of Hopkinton.
Ms. Primiano presented a map, which illustrated the exact location of the subject property
for the Committee’s review. Ms. Primiano noted that the purchase of the Conservation
Easement would provide a connection between the Canonchet Brook Preserve and the
Rockville Management Area. Ms. Primiano indicated that the Department will utilize
earmarked funds from the Federal Highway Enhancement Program. Ms. Primiano
indicated that the Department will work with The Nature Conservancy in terms of the
acquisition and management of the subject property. A motion was made to approve by
Mr. Pagliarini and seconded by Mr. Griffith.

Passed Unanimously

ITEM G — Department of Environmental Management — A request was made for
conceptual approval to appraise, survey, title search and negotiate the purchase of
approximately 86 acres of land located along Gilbert Stuart Road in the Town of North
Kingstown; known as the Girl Scouts Property. Ms. Primiano stated that the Girl Scouts
previously utilized the subject property for the operation of a summer camp. The
property is located within the Narrow River Watershed and very near Rum Point. The
Girls Scouts approached the Department and The Nature Conservancy regarding a
possible sale of the property. Ms. Primiano indicated that the Department, The Nature
Conservancy, the Town of North Kingstown and the Down River Land Trust formed a
partnership for the acquisition of the property. Due to the location of the property it is
anticipated that there is quite a bit of public access available at the site. The

Department’s funding source for said acquisition is the U.S. Fish and Wildlife grant
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referred to as the State Wildlife Incentive Program. A motion was made to approve by
Mr. Pagliarini and seconded by Mr. Griffith.

Passed Unanimously

ITEM H — Department of Environmental Management — A request was made for
approval of and signatures on a Conservation Easement over 17.5 acres of land located
along Pontiac Avenue and Marine Drive in the City of Cranston; known as the Cullion
Concrete Property. Director Sullivan indicated that several years ago, the Mayor of
Cranston, at that time, approached the Department of Environmental Management about
collaborating with the City of Cranston to protect this particular property from being
developed. At that time, the Department agreed to allow the City, upon its written
request, to transfer a property award from one property to the subject property. Director
Sullivan indicated that through subsequent Mayors and administrations, the Department
is seeking the Committee’s approval of the Conservation Easement for the State’s
investment in a local open space grant in the amount of $260,000+. Director Sullivan
indicated that the Department does not embrace the purchase price of the subject
Conservation Easement with enthusiasm; however, it is an endeavor to continue to work
with the community to provide it with some assistance. Director Sullivan noted that the
State’s contribution toward this acquisition has not changed and the funding was actually
approved in the past for another property, which is no longer eligible for purchase in
accordance with the provisions of the program. Ms. Kay stated that in connection with
the issuance of the wetlands permit for the subject property, a lawsuit was filed against
the Department of Environmental Management; however, as part of the closing of the

grant and the State’s contribution toward the acquisition of the Conservation Easement,
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one of the conditions of said contribution is that any and all pending lawsuits against the
Department of Environmental Management and/or the State of Rhode Island relative to
said permit be dismissed forthwith. A motion to approve was made by Mr. Woolley and
seconded by Mr. Griffith. Said motion was made subject to the dismissal of any and all
pending litigation. The motion passed three (3) votes “Aye” to one (1) vote “Nay.”

Three (3) Votes “Aye”

Mr. Woolley
Mr. Griffith
Mr. Pagliarini

One (1) Vote “Nay”

Chairman Flynn

ITEM I — Department of Environmental Management — A request was made for
approval of and signatures on a Purchase and Sale Contract by and between Leslie C. and
Bernice E. Tefft and the Department of Environmental Management for the purchase of
ten (10) acres of land located along Grantville Extension in the Town of Hopkinton;
known as the Tefft Property. Ms. Primiano indicated that this acquisition is an additional
river frontage protection project. The public currently utilizes the subject property for
fishing access. The Department of Environmental Management had the property
appraised as a single house lot and the landowners have agreed to accept slightly less
than that of a full house lot for the property. Ms. Primiano stated that the Department’s
funding will come primarily from the open space bond with a small amount of the
funding being derived through the Department’s fishing license fees. A motion to
approve was made by Mr. Woolley and seconded by Mr. Griffith.

Passed Unanimously
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ITEM J — Department of Environmental Management — A request was made for
approval of and signatures on a Conservation Easement over fifteen (15) acres of land
located at 40 Bank Street in the Town of Coventry; known of the Blais Property.
Director Sullivan indicated that the Department considers this acquisition a very simple
process. In this case, the Department was asked to acquire the easement rather than the
local land trust for reasons only known to the property-owners. The subject property is a
large parcel, which abuts the two rivers. Director Sullivan noted that in exchange for the
Conservation Easement, the property-owners agree to construct no more than three (3)
houses, which will be centrally located on the property and away from the rivers.
Director Sullivan stated that this acquisition represents a public benefit which will
provide superior protection of the rivers and systems. Director Sullivan noted that there
IS no cost to the Department, it is merely accepting an easement and in turn becoming the
holder of the easement. Chairman Flynn clarified the exact location of the potential
house lots. Chairman Flynn asked how much of the area encumbered by the
Conservation Easement is regulated by wetlands. Mr. Chateauneuf stated that twelve
(12) of the fifteen (15) acres of property is regulated by wetlands. Chairman Flynn asked
who the abutting property owners are. Director Sullivan indicated that all of the abutting
property is owned by members of the Blais family. Chairman Flynn noted that it is his
understanding that only one (1) lot currently has a house on it. Director Sullivan
explained that there was an existing house until the early 1970s; however, there is now a
pending application for construction on a similar footprint, but not on an identical one.
Director Sullivan noted that the current proposed site is further away from the river than

the site of the original house. Mr. Pagliarini asked if there are any existing wetlands on
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the current proposed construction site. Mr. Chateauneuf stated that there is a small
wetlands area on said portion of the property. Mr. Pagliarini asked if the Department
conducted any type of internal appraisal relative to the fair market value of the fifteen
(15) acres of land. Director Sullivan stated that the Department did not conduct an
appraisal of the subject property; he noted that would be left up to Mr. Blais and his tax
advisor. Mr. Pagliarini questioned why the Mr. Blais would grant the Department a
gratis Conservation Easement over the subject property. Ms. Kay indicated that the
Department conducted an analysis of the value of the habitat and wetlands, which are
being preserved as a result of this transaction versus a standard subdivision. Therefore,
said analysis relates more to the value of the resultant land protection and the wetlands
rather than an economic value. Mr. Chateauneuf explained that the transaction related to
the specific location upon which Mr. Blais wishes to construct a home. Mr. Chateauneuf
stated that a portion of that site is within the two hundred (200) foot riverbank set back,
which is jurisdictional wetlands by law; however, Mr. Chateauneuf indicated that there is
some disturbances in the area already left from the original house. Mr. Chateauneuf
indicated that the purpose of the transaction relates to the interest of Mr. Blais to
construct a house on said location. Mr. Blais could have chosen to construct the house
outside of the area and not have provided any sort of Easement; however, he very much
wishes to construct a house upon the subject site. Mr. Pagliarini noted that he has
concerns regarding what value is placed upon that portion of the property as he
personally would like to place a restriction on the deed that stipulates that no value be
attached for purposes of an Internal Revenue Service donation. Mr. Pagliarini stated that

he is concerned that the Conservation Easement is a two hundred thousand ($200,000)
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tax deduction and questions why it is being donated to the State of Rhode Island.
Director Sullivan explained that the discussions between the Department and Mr. Blais
related to his wishes and the Department’s rules. Initially, Mr. Blais sought to construct a
house on the footprint of the preexisting house; however, that is not allowed under the
rules which have been adopted since the construction of the original house, without the
necessity of a much more formal process. Director Sullivan indicated that there were
subsequent negotiations that weighed the problems associated with Mr. Blais” wishes
against any benefits realized by the preservation of this particular property. Director
Sullivan represented that there is a natural resource value here that would not be realized
under a standard subdivision in terms of the river set back. The preservation of the
property has value in terms of natural resources. Director Sullivan stated that Mr. Blais is
reducing the number of potentially buildable lots from a six (6) or seven (7) lot
subdivision and possibly more depending upon what the Town would allow to only three
(3) lots. The Department is merely accommodating the protective covenant on rivers in
the wetland systems. Director Sullivan stated that to a certain extent the State of Rhode
Island is receiving the Conservation Easement because Mr. Blais did not consider the
local land trust a viable option. Director Sullivan indicated that Mr. Blais’ personal
preference was to deal with the State rather than with the local land trust. Mr. Pagliarini
asked if 7 Indiana Avenue has frontage on Centipede Road. Mr. Chateauneuf indicated
that the Blais property in total extends out to Centipede Road. Ms. Kay noted that quite
often during the permitting process, if other land is available for a buffer or conservation
easement, particularly along a river, an enhance value is obtained. Ms. Kay stated that

whenever the Department receives a conservation easement, even when a value is paid,
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the grantor is completely on their own relative to the Internal Revenue Service. The
Department has absolutely nothing to do with those proceedings. The Department does
not execute anything relative to values and the grantor is solely responsible to
commission their own appraisals. A motion was made to approve by Mr. Woolley and
seconded by Mr. Griffith.

Passed Unanimously

ITEM M — Department of Environmental Management — A request was made for
final approval to award a Concession Agreement to Burdick & Sons Company, LLC to
operate Camp Pastore located on Kings Factory Road in the Town of Charlestown. Ms.
Bisson noted that the Department appeared before Committee in January 2010, seeking
permission to issue a Request for Proposals (“RFP”) to solicit bids for a vendor to operate
Camp Pastore on the Department’s behalf. The Division of Purchases issued said RFP
and on April 2, 2010, the Department received one response from Burdick & Sons
Company, LLC. Personnel from the Department’s Division of Parks and Recreation
reviewed said bid and was satisfied that it met the specifications and desires of the
Department, which included the enhancement of public recreation and to provide
additional revenue resources to the State of Rhode Island. Ms. Bisson stated that the
Department is back before the Committee seeking approval to enter into a Concession
Agreement with Burdick & Sons Company, LLC to operate the Camp Pastore facility for
weddings, workshops, special events and day camps. Under the terms of the Concession
Agreement, the concessionaire will pay $2,500 together with one half of seventeen (17%)
percent of the first annual revenue to the State of Rhode Island. Thereafter, the

concessionaire will complete $2,500 worth of repairs and improvements to the facility
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and one half of seventeen (17%) percent of gross sales each year. The Concession
Agreement is for a term of five (5) years, with one (1) option to renew for an additional
five (5) years. The Concession Agreement also requires the concessionaire to carry
liability insurance coverage in an amount dictated by Kevin Carvalho of the State’s Risk
Management. As part of the Burdick and Sons Company’s proposal, they agreed to make
significant repairs to the facility within the first year of operation in addition to the
required $2,500 worth of repairs and improvements. There are some initial
improvements they wish to make to the property. Both the Department and the
Concessionaire are seeking the Committee’s approval so that arrangements can be made
for Burdick & Sons Company to work with Perspectives, Inc., which as the Committee
will recall has operated a summer camp for the developmentally disabled for several
years. Chairman Flynn asked if it is expected that Perspectives’ clientele will continue to
utilize this camp under the Concession Agreement. Ms. Bission indicated that it is not an
expected arrangement, but the parties have discussed the possibility of an agreement
between them to work together to make the Perspective Camp operational for the coming
season if Burdick & Sons can successfully formalize the subject Concession Agreement.
Mr. Pagliarini asked how much the Department charged Perspectives for use of the
property and facility for its summer camp. Ms. Bisson indicated that a nominal fee of
$1.00 per year was paid by Perspectives. Mr. Pagliarini noted that previously Ms. Bisson
stated that the facility would be utilized for weddings, workshops, special events and day
camps and asked if the current fire suppression system is satisfactory for that sort of use.
Mr. Paquette indicated that the current fire suppression system is not up to code for that

type of use. Mr. Paquette stated that the concessionaire will be solely responsible for said
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renovation. It is Mr. Pagliarini’s understanding that the concessionaire agreed to make
repairs and improvement up to $2,500 per year. Ms. Bisson reminded Mr. Pagliarini that
the concessionaire also agreed to make substantial repairs and improvements to the
facility to bring it up to code prior to commencing operation of the camp. Mr. Pagliarini
questioned whether he will be amenable to expending upwards of $50,000 to purchase
and install a fire suppression system to bring the facility up to code. Mr. Parquette
indicated that the structure itself is in rough condition and the Department has been out to
the site many times and has taken a complete inventory of the necessary repairs and
improvements. For that reason, the Department has included requirements for much of
this work to be done during the first year of the Agreement. Mr. Parquette stated that the
facility is an open-air structure so he believes that Burdick & Sons will be able to satisfy
the necessary requirements to bring the structure up to code. Mr. Pagliarini asked if the
Concession Agreement contains language that would allow either party to rescind their
decision to participate in said Agreement if the cost of any and all necessary
improvements to bring the structure up to code were underestimated and/or
misunderstood by either party. Mr. Parquette indicated that said language could certainly
be included within the Agreement. Mr. Woolley stated that Article 11 of the Agreement
states that the concessionaire will be required to comply with any and all ordinances and
state laws governing this recreational facility. Mr. Woolley stated said language is broad
enough to ensure that the cost and completion of any necessary improvements to bring
this facility up to code are solely the responsibility of the concessionaire. A motion was

made to approve by Mr. Pagliarini subject to the Department of Environmental
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Management receiving a certificate of occupancy prior to either party’s execution of the
Concession Agreement. Said motion was seconded by Mr. Woolley.

Passed Unanimously

N — Department of Transportation — A request was made for approval to proceed
with the acquisition of land and easements, as revised, by virtue of Condemnation Plats
2724 and 2584 in the Town of Coventry. Ms. Kerr explained that the Department is
going to record Condemnation Plats 2724 and 2584 and wishes to bring to the attention
of the Committee that there have been three (3) area square footage changes due to some
design changes as well as a few changes in terms of the property owners names because
of said modifications. Ms. Kerr respectfully requested the approval of the Committee to
proceed with the recording of Condemnation Plats 2724 and 2584. A motion to approve
was made by Mr. Griffith and seconded by Mr. Woolley.

Passed Unanimously

The Committee moves to go into Executive Session, pursuant to Rhode Island General
Law 42-46-5(a)(5) for the specific purpose of discussion or consideration related to the
acquisition or lease of real property for public purpose, or of the disposition of publicly
held property wherein advanced public information would be detrimental to the interest
of the public.

A motion to enter Executive Session was made by Mr. Griffith and seconded by
Mr. Pagliarini. A roll call vote was taken and the votes were as follows: Mr. Griffith
voted “Aye”, Mr. Pagliarini voted “Aye”, Mr. Woolley voted “Aye” and Chairman Flynn
voted “Aye”.

The Committee returned to the open session of the State Properties Committee

meeting at 11:20 a.m.
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ITEM E1 - Department of Transportation — A request was made for approval of
and signatures on a Temporary Easement Agreement with the Town of Barrington in
connection with the reconstruction of the Barrington Bridge No. 123. After discussion is
Executive Session, a motion was made to approve by Mr. Woolley and seconded by Mr.
Griffith.

Passed Unanimously

There being no further business to come before the State Properties Committee,
the meeting was adjourned at 11:20 a.m. A motion was made to adjourn by Mr.
Pagliarini and seconded by Mr. Woolley.

Passed Unanimously

Holly H. Rhodes, Executive Secretary
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STATE PROPERTIES COMMITTEE MEETING
TUESDAY, APRIL 13, 2010

The meeting of the State Properties Committee was called to order at 10:08 a.m. by
Chairman Kevin M. Flynn. Other members present were Robert Griffith representing the
Rhode Island Department of Administration; Richard Woolley representing the Rhode
Island Department of Attorney General; Robert W. Kay and John A. Pagliarini, Jr.,
Public Members; and Xaykham Khamsyvoravong representing the Rhode Island Office
of the General Treasurer, Ex-officio Member. Others in attendance were Anthony
Paolantonio from the Rhode Island House of Representatives; Meredith Pickering from
the Rhode Island Senate Fiscal Office; Rachel Goldstein from the Rhode Island Office of
the General Treasurer; John Faltus and Michelle Sheehan from the Rhode Island
Department of Environmental Management; Director Michael P. Lewis, Paul Carcieri,
William McCarthy and Steven Devine from the Rhode Island Department of
Transportation; Michael D. Mitchell, Jared Rhodes, Kevin Nelson and Karen Scott from
the Rhodes Island Department of Administration; and Edward Butler from the Federal
Highway Administration; Philip Marcelo from the Providence Journal; David Riley and
numerous representatives from various community organizations.

Chairman Flynn noted for the record that the State Properties Committee did have
a quorum present.

ITEM A — Department of Environmental Management — A request was made for
approval of and signature on the annual License Agreements by and between the

Department of Environmental Management and Sail Newport, Inc.; The Fort Adams



Foundation/Trust and The Museum of Yachting for various events and activities held by
these organizations in 2010, at Fort Adams State Park with Authorization to Serve
Alcoholic Beverages. Mr. Faltus explained that these are annual requests received by the
Department from the aforementioned organizations to operate out of Fort Adams State
Park in the City of Newport for the various regattas and events, which they wish to hold
during the 2010 season, with Authorization to Serve Alcoholic Beverages. Mr. Faltus
stated that each of the organizations have annual insurance policies, which includes host
liquor liability coverage. Mr. Faltus indicated that the Fort Adams Foundation/Trust’s
insurance was just renewed in January 2010; Sail Newport, Inc.’s insurance is due to be
renewed on May 7, 2010; and The Museum of Yachting’s insurance is due to be renewed
on June 19, 2010. Mr. Faltus requested that the License Agreements be approved subject
to the renewal of the necessary insuranc